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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and
Members of the City Council
City of Blue Island, lllinois

We have audited the financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate
remaining fund information of the City of Blue Island, lllinois as of and for the year ended
April 30, 2013, and the statement of revenues, expenditures and changes in fund balance —
budget and actual for the General Fund, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
F« "é}i‘?_a?fihi‘s“':mcﬂﬁ‘a“es thé_design, fimplementation! and mainiténiance of interhal Gonfrol Felevant
td the-preparatioh- and faif presentafion of-financial statements-that are-free! from. material

misstatement, whether due to fraud or error.

Auditor’'s Responsibility.

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinions.

12/06/2013



Basis for Qualified Opinions on the Governmental and Business-type Activities of the
Primary Government and the Proprietary Funds

Management has not recorded a liability for certain other post-employment benefit costs and
obligations, and accordingly has not recorded an adjustment to beginning net position and an
expense for the current period change in that liability. Accounting principles generally accepted
in the United States of America require the cost of providing other post-employment benefits to
be accrued as a liability and expense as employees earn the right to the benefits, which would
increase the liabilities, reduce the net position, and change the expenses of governmental and
business-type activities, and proprietary funds. The amount by which this departure would
affect the liabilities, net position and expenses of the governmental and business-type activities
of the primary government and proprietary funds is not reasonably determinable.

Qualified Opinions

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinions
on the Governmental and Business-Type Activities of the Primary Government and the
Proprietary Funds” paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities and business-
type activities of the primary government and the proprietary funds of the City Blue Island,
lllinois, as of April 30, 2013, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

DRepPp- SUBJECT TO CHANGE

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the discretely presented component unit, each major fund
other than the proprietary funds, and the aggregate remaining fund information of the City Blue
Island, lllinois, as of and for the year ended April 30, 2013, and the statement of revenues,
expenditures and changes in fund balance — budget and actual for the General Fund in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

As described in Note |. N. to the financial statements, the City adopted the provisions of GASB
Statement No. 63 — Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources and Net Position and GASB Statement No. 65 — ltems Previously Reported as
Assets and Liabilities.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management'’s discussion and analysis and the schedule of funding progress on pages 4-13
and 67-68 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic el
12/06/2013
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Required Supplementary Information (cont'd)

financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Blue Island’s basic financial statements. The General Fund
schedules of revenues and of expenditures — budget and actual, the combining balance sheet
and combining statement of revenues, expenditures and changes in fund balances for nonmajor
governmental funds, statement of revenues, expenditures and changes in fund balance -
budget and actual for individual nonmajor governmental funds, the capital projects fund -
community development block grant — schedule of community development projects — cash
basis, schedule of operating expenses — budget and actual for the water and golf course funds,
capital assets used in the operation of governmental funds — schedule by source, balance sheet
and schedule of revenues, expenditures and changes in fund balances for the public library
(discretely presented component unit), and the schedule of general obligation debt to maturity
(hereinafter referred to as “supplementary information”) are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The supplementary information is the responsibility of management and was derived from and
.%la&e@ _d"\re_fi;t_h.r.l "tp_?lthe ug;ldﬂer“[‘yirﬁlg L=,;_zgﬁccg_lun_tj_n_g and_other r.le_qqlrcig__mused ‘t_p_w_.l_p_g.e_palj{q_\ th__fe_s._bgs_i_p
Fiya“\}jclal s a:%eme ts. Such-nf, rrpetisrh has been subjected to th‘eqau;ditingjproc[}ed,uresfpp!qieid._il'n
the -alidit “of" the ~basic “financial -Statéments “ahd"certain~additional procedurés, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, except for the effects of the matter
described in the “Basis for Qualified Opinions” paragraph on the water and golf course funds,
the supplementary information is fairly stated, in ail material respects, in relation to the basic

financial statements as a whole.

The statistical information and continuing bond disclosures have not been subjected to the
auditing procedures applied in the audit of the basic financial statements, and accordingly, we
do not provide an opinion or any assurance on them.

December B, 2013
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City of Blue Island, lllinois
Management’s Discussion and Analysis
April 30, 2013

The City of Blue Island offers readers of the City’s financial statements this narrative overview and
analysis of the financial activity of the City of Blue Island for the fiscal year ended April 30, 2013.

Financial Highlights

The assets of the City of Blue Island exceeded its liabilities at the close of the most recent fiscal
year by $37,927,083 (net position). Of this amount, $41,671,604 is invested in capital assets
net of related debt, and $11,015,593 is restricted for other purposes. The City’s unrestricted
net position, which may be used to meet the government’s ongoing obligations to citizens and
creditors, was at a deficit of $14,760,114. Included within this deficit are amounts that will be
needed to make future principal and interest payments on refunding bond issues, which will be
funded through future tax levies. The liability for the debt is included in the statement of net
position, but only the portion of the future tax receipts already levied has been included.

+ The government'’s total net position decreased due to current year operations
by $975,300 primarily due to increases in depreciation expense and the net
pension obligation. Beginning net position was restated to increase the net
pension obligation for police and firefighter pension plans by $998,556 at
April 30, 2012, and to write off deferred bond issuance costs totaling

DRARTE.ESUBIECT “TO “CHANGE

» As of the close of the current fiscal year, the City of Blue Island’s
governmental funds reported a combined ending fund deficit of $169,240, a
decrease of $1,668,097 in comparison with the prior year.

« At the end of the current fiscal year, the unassigned fund balance for the
General Fund was at a deficit of $11,013,660.

» The City of Blue Island’s total general obligation and alternate revenue bonds
decreased by $2,582,000 (25.91 percent) during the current fiscal year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Blue Island’s
basic financial statements. The City of Blue Island’s basic financial statements comprise three
components: (1) government-wide financial statements, (2) fund financial statements, and
(3) notes to the financial statements. This report also contains other supplementary information
in addition to the basic financial statements themselves.

Government-wide Financial Statements. The government-wide financial statements are
designed to provide readers with a broad overview of the City of Blue Island’s finances, in a
manner similar to a private sector business.

The statement of net position presents information on all of the City of Blue Island’s assets and
liabilities, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the
City of Blue Island is improving or deteriorating.

12/06/2013
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Overview of the Financial Statements (cont'd)
Government-wide Financial Statements (cont'd)

The statement of activities presents information showing how the government's net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused
vacation leave).

Both of the government-wide financial statements distinguish functions of the City of Blue Island
that are principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all, or a significant portion, of their
costs through user fees and charges (business-type activities). The governmental activities of
the City of Blue Island include general government, public safety, public works, civil defense,
culture and recreation, and senior citizens’ programs. The business-type activities of the City of
Blue Island include water and sewer operations and golf course operations.

The government-wide financial statements include not only the City of Blue Island itself (known
as the primary government), but also a legally separate component unit, the City of Blue Island
Public Library, for which the City of Blue Island is financially accountable. Financial information
for this component unit is reported separately from the financial information presented for the

ORAET . SUBJECT. TO, GHANGE

he government-wide financi ents can be found on pages

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City
of Blue Island, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the City of
Blue Island can be divided into two categories: governmental funds and proprietary funds.

Governmental Funds — Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

12/06/2013



Overview of the Financial Statements (cont'd)
Governmental Funds (cont'd)

The City of Blue Island maintains fifteen individual governmental funds at April 30, 2013.
Information is presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures and changes in fund balances for the
General Fund, and three Special Revenue Funds (Special Tax Increment Allocation Il Fund,
Special Tax Increment Allocation Ill Fund, and Special Tax Increment Allocation V Fund) which
are considered to be major funds. Data from the other eleven governmental funds (Motor Fuel
Tax Fund, Special Tax Increment Allocation | Fund, Special Tax Increment Allocation Fund IV,
Special Tax Increment Allocation Fund VI, individual Debt Service Funds for six different bond
issues, and the Community Development Block Grant Fund) are combined into a single,
aggregated presentation. Individual fund data for each of these nonmajor governmental funds
is provided in the form of combining statements elsewhere in this report.

The City of Blue ‘Island adopts an annual appropriated budget for its General Fund. A
budgetary comparison statement has been provided for the General Fund to demonstrate
compliance with this budget.

The basic governmental fund financial statements can be found on pages 17 through 25 of this
report.

rProprietary Funds — Tpe Clty of Blue lslaqd qalqtalns rone, AAype of, propn%atary fund.,an
| enterprise‘fund Enterprlig}fu ds are used é eport the same] funct:ons presented as) busmess—
type activities in the government-wide fnnancf"rusf"Tements The City of Blue" Island uses
enterprise funds to account for its water and sewer, and golf course operations.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the water and sewer and golf course, which are considered to be major funds of
the City of Blue Island.

The basic proprietary fund financial statements can be found on pages 26 through 30 of this
report.

Notes to the Financial Statements. The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements can be found on pages 31 through 66 of this
report.

Other Information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the City of Blue
Island’s progress in funding its obligation to provide pension benefits to its employees.
Required supplementary information can be found on pages 67 and 68 of this report.

General Fund detailed schedules of revenues and expenditures — budget and actual, the
combining statements referred to earlier in connection with nonmajor governmental funds,
schedules of revenues and expenses — budget and actual for nonmajor governmental funds
with legally adopted budgets, a schedule of specific community development block grant
projects prepared on a cash basis, detailed schedules of expenses — budget and actual for the
Water and Sewer, and Golf Course Funds, detail schedules of long-term assets and liabilities,

12/06/2013
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Overview of the Financial Statements (cont'd)
Other Information (cont'd)

and a balance sheet and schedule of revenues, expenditures and changes in fund balance —
budget and actual for the Public Library are presented immediately following the required
supplementary information on pensions. The General Fund detail schedules and the combining
and individual fund statements and schedules can be found on pages 69 through 107 of this
report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the City of Blue lIsland, assets exceeded liabilities by
$37,927,083 at the close of the most recent fiscal year.

By far the largest portion of the City of Blue Island’s net position reflects its investment in capital
assets (e.g., land, buildings, machinery and equipment), less any related debt used to acquire
those assets that is still outstanding. The City of Blue Island uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending.
Although the City of Blue Island’s investment in its capital assets is reported net of related debt,
it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.

DRAFT SUBJECT TO CHANGE

ty of Blue Island

Statement of Net Position
As of April 30, 2013
(in millions)
Governmental Business-type Total Primary
Activities Activities Government
Current and other assets $ 57 $ 2.4 $ 8.1
Capital assets 32.5 15.1 47.6
Total assets $ 38.2 $ 17.5 $ 55.7
Long-term liabilities $ 10.6 $ 4.5 $ 15.1
Other liabilities 2.3 3 2.6
Total liabilities $ 12.9 $ 4.8 $ 17.7
Net position:
Invested in capital assets,
net of related debt $ 31.0 $ 10.6 $ 41.6
Restricted 10.9 2 1.1
Unrestricted (16.6) 1.9 (14.7)
Total net position $ 25.3 $ 12.7 $ 38.0
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Government-wide Financial Analysis (cont'd)

An additional portion of the City of Blue Island’s net position represents resources that are
subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position may be used to meet the government’s ongoing obligations to citizens
and creditors.

A summary of the statement of net position at April 30, 2012 is below:
City of Blue Island

Statement of Net Position
As of April 30, 2012

(in millions)
Governmental Business-type Primary
Activities Activities Government
Current and other assets $ 8.0 $ 2.4 $ 10.4
Capital assets 32.8 14.4 47.2
Total assets $ 40.8 $ 16.8 $ 57.6
T "Nt}_"ﬁiﬁ;uf{gnt'gliféb'ilities S U @ﬂl $ 03.9 Cﬁ' ng"
LOther ifabities <= B$J E i T 3 d AI 3NJ E
Total liabilities $ 13.3 $ 4.2 $ 17.5
Net position:
Invested in capital assets,
net of related debt $ 31.3 $ 10.6 $ 41.9
Restricted 11.3 A 1.4
Unrestricted (15.1) 1.9 (13.2)
Total net position $ 27.5 $ 12.6 $ 40.1

Governmental Activities. Governmental activities decreased the City of Blue Island’'s net
position by $1,184,809, due in large measure to an increase in the net pension obligation of
$919,319. Expenses decreased by $175,821 which included the increase to the net pension
obligation. Revenues decreased by $1,489,044 as incremental tax revenues decreased due to
a combination of actual increments received on the 2011 levy falling short of expectations and
significant decreases in the equalized assessed valuations in TIF Districts I, Il and V resulted
in much lower amounts being levied in the 2012 tax year.
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Government-wide Financial Analysis (cont'd)

Business-type Activities. Business-type activities increased the City of Blue Island’s net
position by $209,509, compared to a decrease of $89,570 in the prior year. The improvement
from the prior year was due primarily to increased revenues in the Water Fund.

City of Blue Island
Changes in Net Position
For the Fiscal Year Ended April 30, 2013

(in millions)
Governmental Business-type Total Primary
Activities Activities Government
% of % of % of
Amount Totals Amount Totals Amount Toftals
Program revenues:
Charges for service $ 5.5 28.1 % $ 55 95.0 % $ 11.0 43.4%
Operating grants 9 4.4 - - 9 34
Capital grants 5 2.5 3 5.0 .8 3.0
General revenue:
Property taxes 6.0 30.8 - - 6.0 23.7
Other taxes 6.4 324 - - 6.4 25.0

1.8 - - 3

DRAFT SUBJECT®TO CH
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Expenses:
Governmental activities:
General government 6.4 30.9 - - 6.4 243
Public safety 9.0 43.1 - - 9.0 34.0
Civil service A 0.1 A A
Public works 5.0 244 - - 5.0 19.2
Senior citizens A 0.5 - - A 4
Interest 2 1.0 - - 2 .8
Business-type:
Water and sewer - - 4.5 80.1 4.5 17.0
Golf course - - 1.1 19.9 1.1 4.2
Total expenses 20.8 5.6 26.4
Changes in
net position $ (1.2 $ 2 $ (1.0)
Revenues:

« Property taxes available for operations (i.e., net of tax receipts for payment
of principal and interest on general obligation debt and pension funds) decreased as
the EAV decreased.

« Incremental tax revenues in the five Tax Increment Financing Districts decreased by
$1,840,618 in the current year as the EAV and extended taxes decreased.

« Enterprise Fund operating revenues increased as water and sewer rates increased
and Golf Course revenues remained constant.
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Government-wide Financial Analysis (cont'd)

For the most part, changes in expenses reflected the strict adherence to budget and the
changes in the demand for services.

City of Blue Island
Changes in Net Position
For the Fiscal Year Ended April 30, 2012

(in millions)
Governmental Business-type Total Primary
Activities Activities Government
% of % of % of
Amount Totals Amount Totals Amount Totals
Program revenues:
Charges for service $ 5.7 271 % $ 52 1000 % $ 109 41.6%
Operating grants 1.2 5.5 - - 1.2 4.4
Capital grants A 0.5 - - A 0.4
General revenue:
Property taxes 79 373 - - 7.9 29.9
Other taxes 58 27.7 - - 5.8 22.2
Other revenues 4 1.9 - - 4 1.5
Total revenues 21.1 5.2 26.3
BRAFT SUBJECT TO CHANGE
ébserﬁme al activities:
General government 7.7 36.7 - - 7.7 29.3
Public safety 8.7 4.7 - - 8.7 33.3
Civil service A 0.2 A A
Public works 41 19.5 - - 4.1 15.6
Senior citizens A 0.5 - - A 4
Interest 3 14 B - 3 1.2
Business-type:
Water and sewer - - 4.2 78.8 4.2 15.9
Golf Course - - 1.1 21.2 1.1 4.2
Total expenses 21.0 5.3 26.3
Changes in
net position $ 0.1 $ (0.1) $ @

Financial Analysis of the Government’s Funds

As noted earlier, the City of Blue Island uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental Funds. The focus of the City of Blue Island’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the City of Blue Island’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

12/06/2013
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Financial Analysis of the Government’s Funds (cont’d)

Proprietary Funds. The City of Blue Island’s proprietary funds provide the same type of
information found in the government-wide financial statements, but in more detail. Unrestricted
net position of the Water and Sewer and Golf Course funds at the end of the year amounted to
$1,868,906. The total increase in net position for the funds was $121,232, which includes a
restatement of beginning net position of $88,277 to expense deferred bond issuance costs in
accordance with GASB Statement 65. Other factors concerning the finances of these two
funds have already been addressed in the discussion of the City of Blue Island’s business-type
activities.

General Fund Budgetary Highlights
There were no amendments made to the originally adopted budget by the City during the
current fiscal year. During the year however, revenues did not exceed budgetary estimates,

and resulted in an additional draw on existing fund balance.

General Fund (in millions)

Original Final
Budget Budget Actual
Revenues:
Taxes $ 3.2 $ 3.2 $ 3.4
fergovernméptal GT GQ C g G
DRAEISUBJECT TG CHENGE
Total revenues 17.2 17.2 16.3
Expenditures:
Current:
General government 2.3 2.3 1.6
Building .5 .5 4
Planning 9 9 4
Police 4.6 4.6 4.9
911 Center 1.5 1.6 1.1
Fire 2.7 2.7 21
Public works 9.9 9.9 3.5
Insurance loss 6.2 6.2 3.2
Marketing 1.3 1.3 .3
Total expenditures 29.9 29.9 17.5
Other financing uses - - (.2)
Change in fund
balance $ (127 $ (12.7) $ (1.4)

Intergovernmental tax and other revenue shortfalls continue to put pressure on the operations
of the City. The City demonstrated fiscal restraint to minimize the effect of these shortfalis.

12/06/2013
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Capital Asset and Debt Administration

Capital Assets. The City of Blue Island’s investment in capital assets for its governmental and
business-type activities as of April 30, 2013 amounts to $47,624,164 ($47,206,295 at April 30,
2012), which is net of accumulated depreciation. This investment in capital assets includes
land, buildings, utility system and improvements, and equipment, including vehicles. The total
change in the City of Blue Island’s investment in capital assets between the current fiscal year
and the prior year's annual report was an increase of $417,869. This included a decrease in
the governmental activities of $290,637 and an increase of $708,506 in the business-type
activities.

Major capital asset events during the current fiscal year included continued participation in the
Community Development Block Grant Program and to use grant proceeds for renovation and
repair to streets throughout the City, and renovations to the water tower and system funded
largely by a loan from the lllinois Environmental Protection Agency.

City of Blue Island
Capital Assets at Year End
Net of Depreciation

(in millions)
Governmental Business-type Total Primary
Activities Activities Government
DRAFT=SUBJECT 0 CHARGE
»J iJ 4L i N N
Land $ 203 $ 203 $ 7 $ N4 $ 210 $ 210
Buildings and
land improve-
ments 5.5 5.7 2.8 3.0 8.3 8.7
Infrastructure 5.3 5.4 1.4 10.5 16.7 15.9
Construction in
progress - - - A - A
Equipment 14 1.4 2 A 1.6 1.6
Total $ 325 $ 328 $ 1541 $ 144 $ 47.6 $ 472

Additional information on the City of Blue Island’s capital assets can be found in Note III.C. on
pages 44 through 46 of this report.

Long-term Debt. At the end of fiscal year 2013, the City of Blue Island had total bonded debt
outstanding of $7,380,000 ($9,620,000 at 2012). The balance at April 30, 2013 included only
general obligation bonds. Ali of this bonded debt is backed by the full faith and credit of the
government. In the prior year, the City issued $1,100,000 General Obligation Judgment Bonds
to finance a legal settlement. In April 2007, the City issued $1,000,000 general sales
tax/revenue sharing receipts alternate revenue source bonds which were paid off in the current
year.

In the current year, the City participated in the lllinois Environmental Protection Agency’s Public
Water Supply Loan Program, borrowing $897,560 to be repaid in semiannual installments of
$26,005 inclusive of interest at 1.25%, commencing October 7, 2013 through October 7, 2032,

12/06/2013
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Capital Asset and Debt Administration (cont'd)

Long-term Debt (cont'd)

City of Blue Island’s Outstanding Debt
Outstanding General Obligation Debt (000’s)

Governmental Business-type
Activities Activities Total
2013 2012 2013 2012 2013 2012

General obliga-

tion bonds $ 38 $ 58 $ - $ - $ 38 $ 58
Alternate

revenue

source bonds ;3 3.6 3.8 3.6 4.1
llinois EPA
Water Supply
Loan Program - = 9 = .9 z

$ 38 $ 61 $ 45 $ 38 $ 83 $ 99

BRARIE SUBTECT ™ T0™ CHANGE

The City of Blue Island is limited in the amount of general obligation debt a governmental entity
may issue per state statute. The City’s legal debt margin at April 30, 2013 was $11,539,318.

Additional information on the City of Blue Island’s long-term debt can be found in Note HI.F. on
pages 48 through 53 of this report.

Summary and Future Considerations

The City intends to continue to closely monitor expenditures and allocate resources to areas
that best meet the needs of its citizenry. The City will continue to actively seek out grants and
all other available revenue sources. The City intends to continue to participate in the
Community Development Block Grant Program to obtain additional resources to help maintain
the infrastructure of the City.

Request for Information

This financial report is designed to provide a general overview of the City of Blue Island’s
finances for all those with an interest in the government’s finances. Questions concerning any
of the information provided in this report, or requests for additional financial information, should
be addressed to the City Clerk, 13051 South Greenwood Avenue, Blue Island, lllinois 60406.

12/06/2013
-13-



DRAFT SUBJECT TO CHANGE

BASIC FINANCIAL STATEMENTS

12/06/2013



City of Blue Island
Statement of Net Position
April 30, 2013

Assets

Cash and investments
Receivables
Due from primary government
Internal balances
Restricted cash
Prepaid items
Inventory
Capital assets not depreciated - land
Capital assets (net of accumulated
depreciation):
Buildings and land improvements

CERETT SUBJERET

Total assets
Liabilities

Accounts payable and other
accrued expenses
Accrued interest expense
Due to component unit
Deferred revenue
Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities
Net Position

Invested in capital assets,

net of related debt
Restricted for grant purposes
Restricted for public safety
Restricted by state statute
Restricted for debt service
Unrestricted

Total net position

Component
Primary Government Unit
Governmental  Business-type Public
Activities Activities Total Library
$ 1,551,960 $ 69,291 $ 1,621,251 $ 1,251,625
5,323,517 424,451 5,747,968 698,453
- - - 58,129
(1,714,697) 1,714,697 - -
484,602 164,380 648,982 -
19,648 - 19,648 -
- 38,679 38,679 -
20,289,512 678,958 20,968,470 -
5,470,697 2,872,174 8,342,871 22,685

D) ekt AN G E,

38,167,466 17,533,226 55,700,692 2,079,314
1,877,816 215,934 2,093,750 55,911
54,282 68,547 122,829 -
58,129 - 58,129 -
318,912 - 318,912 -
1,640,000 276,510 1,916,510 -
8,953,698 4,309,781 13,263,479 -
12,902,837 4,870,772 17,773,609 55,911
31,042,436 10,629,168 41,671,604 71,107
216,890 - 216,890 -
267,712 - 267,712 -
9,686,805 - 9,686,805 -
679,806 164,380 844,186 -
(16,629,020) 1,868,906 (14,760,114) 1,952,296
$ 25,264,629 $ 12,662,454 $ 37,927,083 $ 2,023,403
12/06/2013

See accompanying notes and independent auditor's report.
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City of Blue Island
Statement of Activities
For the Year Ended April 30, 2013

Program Revenues Net (Expense) Revenue and Changes in Net Position

Component
Operating Capital Primary Government Unit
Charges for Grants and Grants and Governmental Business-type Public
Expenses Services Contributions  Contributions Activities Activities Total Library
Functions/Programs
Primary government:
Governmental activities:
General government $ 6,381,668 $ 2,132,149 $ 851,151 $ - $ (3,398,368) $ - $ (3,398,368) $ -
Public safety 8,982,665 1,991,376 20,750 - (6,970,539) - (6,970,539) -
Public works 5,077,804 1,384,398 - 486,568 (3,206,838) - (3,206,838) -
Civil defense 28,808 - - - (28,808) - (28,808) -
Senior citizens 108,065 6,961 - - (101,104) - (101,104) B
Interest on long-term debt 209,889 - - - (209,889) - (209,889) -
Total governmental activities 20,788,899 5,514,884 871,901 486,568 (13,915,546) - (13,915,546) -
Business-type activities:
woe «HRAFT SUBJECT TO CHZHGEZm
Golf course 1,111,859 1,06V - - 4 3 43,916) -
Total business-type activities 5,601,124 5,618,741 - 291,450 - 209,067 209,067 -
Total primary government $26,390,023 $11,033,625 $ 871,901 $ 778,018 $(13,915,646) % 209,067 $(13,706,479) $ -
Component unit - Public Library $ 1,457,840 $ 56,260 $ 24,311 $ = $ - $ - $ - $ (1,377,269)
General revenues:
Property taxes 6,036,938 - 6,036,938 1,316,657
Replacement taxes 236,252 - 236,252 50,983
Sales taxes 1,308,173 - 1,308,173 -
Income taxes 2,243,002 - 2,243,002 -
Motor fuel taxes 675,901 - 675,901 -
Utility taxes 1,492,471 - 1,492,471 -
Local use, gaming and foreign fire taxes 390,012 - 390,012 -
Rental income/reimbursements/miscellaneous 345,713 250 345,963 1,856
Unrestricted investment earnings 2,275 192 2,467 1,688
Total general revenues 12,730,737 442 12,731,179 1,371,184
Changes in net position (1,184,809) 209,509 (975,300) (6,085)
Net position, beginning of the year, as previously reported 27,492,866 12,541,222 40,034,088 2,029,488
Restatement of beginning net pension obligation (998,556) - (998,556) -
Restatement to expense deferred bond issuance costs (44,872) (88,277) (133,149) -
Net position, beginning of the year, as restated 26,449,438 12,452,945 38,902,383 2,029,488
Net position, end of the year $ 25,264,629 $ 12,662,454 $ 37,927,083 $ 2,023,403

See accompanying notes and independent auditor's report.
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City of Blue Island
Balance Sheet - Governmental Funds
April 30, 2013

Special Tax Special Tax Special Tax
Increment Increment Increment Other Total
Allocation Allocation Allocation Governmental Governmental
General Fund Il Fund Il Fund V Funds Funds
Assets
Cash and investments $ 562 $ 113,826 $ 467,900 $ 656,599 $ 313,073 $ 1,551,960
Receivables:
Property taxes 1,696,732 504,675 386,769 604,153 387,084 3,579,413
Customers 132,799 - - - - 132,799
Grants 2,737 - - - 300,345 303,082
Other 45,791 - - - 40,768 86,559
Due from other governmental agencies 1,221,664 - - - - 1,221,664
Due from other funds 3,433,412 4,941,876 3,246,054 220,921 1,612,841 13,455,104
Interfund receivables - 64,776 - - - 64,776
Restricted cash 484,602 - - - - 484,602
Prepaid items 19,648 - - - - 19,648
Advances to other funds - 162,420 - - - 162,420
N— T =
Total assets $ 7.03?.9}7R $7;%47;8#.§; 3 i B J E C T T ! 21,581,6% DN i3 m H 21,062,027
Liabilities, Deferred Inflows and Fund Balance (Deficit)
Liabilities:
Accounts payable $ 505,122 $ - $ - $ 870,016 $ 26,844 $ 1,401,982
Accrued expenses 257,600 - - - - 257,600
Due to other funds 14,584,344 - - 1,600 583,957 15,169,801
Due to component unit 58,129 - - - - 58,129
Deferred revenue and other liabilities - - - - 318,912 318,912
Interfund payables 64,776 - - - - 64,776
Claims incurred and unreported 218,234 - - - - 218,234
Advances from other funds 162,420 - - - - 162,420
Total liabilities 15,850,625 - - 871,616 929,713 17,651,854
Deferred inflows:
Property taxes 1,696,732 504,675 386,769 604,153 387,084 3,579,413
Fund balance (deficit):
Nonspendable 19,648 - - - - 19,648
Restricted for grant purposes 216,890 - - B - 216,890
Restricted for public safety 267,712 - - - - 267,712
Restricted under state statute - 5,282,898 3,713,954 6,004 683,949 9,686,805
Restricted for debt service - - - - 679,806 679,806
Unassigned (11,013,660) - - - (26,441) (11,040,101)
Total fund balance (deficit) (10,509,410) 5,282,898 3,713,954 6,004 1,337,314 (169,240)
Total liabilities, deferred inflows
and fund balance (deficit) $ 7,037,947 $ 5,787,573 $ 4,100,723 $ 1,481,673 3 2,654,111 $ 21,062,027
See accompanying notes and independent auditor's report. 12/06/2013
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City of Blue Island
Reconciliation of Balance Sheet of Governmental Funds
to the Statement of Net Position
April 30, 2013

Total fund balance (deficit) - governmental funds (page 18) $ (169,240)

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 32,502,436

Bond issuance costs are amortized over the life of the issue for
governmental activities, but expensed in the period paid in the
governmental funds.

Interest expense is not subject to accrual in the governmental funds. (54,282)
Revenues are recognized for governmental activities when earned,

DRASET SUBIECT " I'U" CHANGE

Long-term liabilities, including bonds payable, are not due and payable
in the current period and, therefore, are not reported in the funds. (10,593,698)

Net position of governmental activities (page 14) $ 25,264,629

See accompanying notes and independent auditor's report.
12/06/2013
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City of Blue Island
Statement of Revenues, Expenditures and Changes

in Fund Balances (Deficit) - Governmental Funds
For the Year Ended April 30, 2013

Revenues:

Property taxes
Personal property and replacement taxes
Other taxes
Licenses

Permits

State allotments
Fines

Grants

Interest

9-1-1 system fees
Sanitation fees
Other

Total revenues

Expenditures:

Current:
General government
Building
Planning
Police
Fire
Public works
Street
Insurance loss
Civil Service Commission
Marketing
Debt service
Capital outlay

Total expenditures

(cont'd)

-20-

Special Tax

Increment
Allocation
Fund Il

Special Tax

Increment
Allocation
Fund V

Other
Governmental
Funds

Total
Governmental
Funds

Special Tax

Increment

Allocation

General Fund Il

$ 3,451,718 $ 865,631
236,252 -
5,433,658 -
534,757 -
206,367 -
662,485 -
871,901 -

1,060

DRAFT SUBJECT TO CHANGE

222

816,912

236

1,021,156

2

$ 808,087

675,901

486,568
205

$ 6,963,504
236,252
5,433,658
534,757
206,367
675,901
662,485
1,358,469
2,275
956,156
1,384,398
2,561,312

16,300,064

865,863

817,148

1,021,618

1,970,851

20,975,534

1,598,348
409,574
366,441

5,953,738

2,138,388

3,558,813

3,201,471
28,808
259,179
8,082

10,596

171,147

961,865

90,000

662,824

2,601,558
562,421

1,820,575
409,574
366,441

5,953,738

2,138,388

3,558,813

1,643,083

3,201,471

28,808
259,179

2,609,640

653,921

17,522,842

23,207

1,223,012

3,862,474

22,643,631

-21-
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City of Blue Island
Statement of Revenues, Expenditures and Changes
in Fund Balances (Deficit) - Governmental Funds (cont'd)
For the Year Ended April 30, 2013

Special Tax
Increment
Allocation
General Fund [i
Revenues over (under) expenditures
before other financing sources (uses) $ (1,222,778) $ 853,757
Other financing sources (uses):
Transfers in - -
Transfers out (208,005) (810,419)
Total other financing sources (uses) (208,005) (810,419)
Net changes in fund balances (deficit) (1,430,783) 43,338
Fund balances (deficit), beginning of the year D_RQM" I | 5,22@@ ' B J E C T
Fund balances (deficit), end of the year $(10,509,410) $ 5,282,898

See accompanying notes and independent auditor's report.

-22._

M

Special Tax Special Tax
Increment Increment Other Total
Allocation Allocation Governmental Governmental
Fund Ili Fund V Funds Funds
$ 793,941 $ (201,394) $ (1,891623) $ (1,668,097)
- - 1,807,732 1,807,732
(789,308) - - (1,807,732)
(789,308) - 1,807,732 -
4,633 (201,394) (83,891) (1,668,097)
[ Qroe.? HAXNEER] 1421205 1,498,857
$ 3,713,954 $ 6,004 $ 1,337,314 $ (169,240)
-23-
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City of Blue Island
Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances (Deficit)
of Governmental Funds to the Statement of Activities
For the Year Ended April 30, 2013

Amounts reported for governmental activities in the statement of activities
(pages 15 and 16) are different because:

Net change in fund balance - total governmental funds (page 23) $ (1,668,097)

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the costs of these assets is allocated
over their estimated useful lives and reported as depreciation expense.
This is the amount by which depreciation ($855,104) exceeds
capital asset additions ($564,467) in the current period. (290,637)

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds. (926,565)

The issuance of long-term debt (e.g., bonds) provides current financial
quesourcesﬁ 0 goverrkmentaljunds whlle the. repaymentroE the., prmmpaj,h
D \Qf Jong-ternjjgebt c%rliumes the current hnanmal fesourﬁesi’of]} H ANG E

governmental funds. Neither 1 fransaction, }IOWGVBI' has any effect

on net position. Also, governmental funds report the effect of

premiums, discounts, and similar items when debt is first

issued, whereas these amounts are deferred and amortized

in the statement of activities.
Repayment of principal on bonds 2,357,000
Net amortization of bond premiums 2,313

Some expenses reported in the statement of activities do not require
the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds.

Change in accrued interest 42,750
Change in compensated absences payable 217,746
Change in net pension obligation (919,319)
Change in net position of governmental activities (page 16) $ (1,184,809)

See accompanying notes and independent auditor's report.

12/06/2013
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City of Blue Island
General Fund
Statement of Revenues, Expenditures and Changes in
Fund Deficit - Budget and Actual
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Revenues:
Taxes:
Property taxes $ 3,224,000 3,451,718
Personal property replacement tax 400,000 236,252
Other taxes 5,530,000 5,433,658
Licenses 570,001 534,757
Permits 150,000 206,367
Fines 649,999 662,485
Grants 2,400,000 871,901
Interest - 1,060
Other 4,310,000 4,901,866

DRAF'T SUBJECT TO CHANGE

Current:
General government 2,284,250 1,598,348
Building 476,100 409,574
Planning 882,490 366,441
Police 4,592,000 4,884,419
911 Center 1,539,850 1,069,319
Fire 2,668,100 2,138,388
Public works 9,937,300 3,558,813
Insurance loss 6,201,900 3,201,471
Civil Service Commission 49,000 28,808
Marketing 1,259,400 259,179
Debt service - 8,082
Total expenditures 29,890,390 17,522,842
Revenues under expenditures
before other financing uses $(12,656,390) (1,222,778)
Other financing uses - transfers out (208,005)
Changes in fund deficit (1,430,783)
Fund deficit, beginning of the year (9,078,627)
Fund deficit, end of the year $(10,509,410)
See accompanying notes and independent auditor's report.
12/06/2013
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City of Blue Island

Proprietary Funds - Enterprise Funds

Statement of Net Position

April 30, 2013
Golf
Water Course Total
Assets
Current assets:
Cash and investments $ 41697 $ 27594 $ 69,291
Accounts receivable:
Customers 439,451 - 439,451
Less allowance for doubtful accounts (15,000) - (15,000)
Due from other funds 5,174,718 - 5,174,718
Inventory - 38,679 38,679
Total current assets 5,640,866 66,273 5,707,139

Restricted assets - cash -

"DRAFT SUBJECT—TU CHANGE™

Property and equipment:
Land
Buildings and land improvements
Infrastructure
Equipment
Less accumulated depreciation

Total capital assets

Total assets

See accompanying notes and independent auditor's report.
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8,958 670,000 678,958

108,054 4,640,426 4,748,480

20,773,348 - 20,773,348

1,027,677 540,417 1,568,094
(10,317,561) (2,329,591)  (12,647,152)

11,600,476 3,521,252 15,121,728

$17,405,722 $ 3,587,525 $20,993,247

12/06/2013



Liabilities

Current liabilities:
Accounts payable
Accrued salaries
Due to other funds
EPA loan payable
Bonds payable
Unamortized bond premium
Other liabilities

Total current liabilities

Current liabilities payablejfrom s v
restric 'eaagﬁﬁeﬁgcc_r'bed ngrest ) BJ F CT

Long-term liabilities (net of current maturities):
Compensated absences payable
EPA loan payable
Bonds payable
Unamortized bond premium
Total noncurrent liabilities
Total liabilities
Net Position
Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

Total net position

0y &

Golf

Water Course Total
$ 125,109 $ 49,047 $ 174,156
18,166 11,165 29,331
- 3,460,021 3,460,021
42,788 - 42,788
225,000 - 225,000
3,722 - 3,722
2,666 9,781 12,447
417,451 3,530,014 3,947,465
'TH CHANGHE
35,553 - 35,653
854,772 - 854,772
3,370,000 - 3,370,000
54,456 - 54,456
4,383,328 - 4,383,328
4,800,779 3,630,014 8,330,793
7,107,916 3,521,252 10,629,168
164,380 - 164,380
5,332,647 (3,463,741) 1,868,906
12,604,943 57,511 12,662,454
$17,405,722 $ 3,687,625 $20,993,247
12/06/2013



City of Blue Island
Proprietary Funds - Enterprise Funds

Statement of Revenues, Expenses and Changes in Fund Net Position

For the Year Ended April 30, 2013

Golf
Water Course Total
Operating revenues:
Water $ 3,756,150 $ - $ 3,756,150
Sewer maintenance 685,615 - 685,615
Water meter 4,260 - 4,260
Golf course - 750,855 750,855
Pro shop and concessions - 317,088 317,088
Miscellaneous 1,132 250 1,382
Total operating revenues 4,447,157 1,068,193 5,515,350
Operating expenses 4,319,174 1,111,859 5,431,033
REFT“SUBJECT IO CHANGE™
D BJE O COHARGLE
Nonoperating income (expenses):
Grant income 291,450 - 291,450
Interest income 142 50 192
Interest expense (170,091) - (170,091)
Bond premium amortization 3,641 - 3,641
Nonoperating income (expense) 125,142 50 125,192
Changes in net position 253,125 (43,616) 209,509
Net position, beginning of the year,
as previously reported 12,440,095 101,127 12,541,222
Restatement to expense deferred
bond issuance costs (88,277) - (88,277)
Net position, beginning of the year, as restated 12,351,818 101,127 12,452,945
Net position, end of the year $12,604,943 $ 57,511 $12,662,454
See accompanying notes and independent auditor's report. 12/06/2013
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City of Blue Island
Proprietary Funds - Enterprise Funds
Statement of Cash Flows
For the Year Ended April 30, 2013

Water Total
Cash flows from operating activities:
Receipts from customers $ 4,447,157 $ 1,068,193 $ 5,515,350
Payments to suppliers (3,146,266) (3,893,216)
Payments to employees (680,697) (927,703)
Net cash from operating activities 620,194 694,431
Cash flows from noncapital financing activities -
advances to other funds 59,624 15,631
Net cash from noncapital
financing activities 59,624 15,631

coldRMBabe SUBJECT TO

related financing activities:

CHANGE

Grant proceeds 291,450 291,450
Purchase of capital assets (1,342,359) (1,375,259)
Proceeds from loan payable 897,560 897,560
Principal paid on capital debt (225,000) (225,000)
Interest paid on capital debt (174,075) (174,075)
Net cash from capital and
related financing activities (552,424) (585,324)
Cash flows from investing activities:
Purchase of investments - (2)
Interest income 142 192
Net cash from investing activities 142 190
Net increase (decrease) in cash 127,536 124,928
Cash and restricted cash, beginning of the year 77,645 105,884
Cash and restricted cash, end of the year $ 205,181 $ 230,812
(contd) 12/06/2013
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City of Blue Island

Proprietary Funds - Enterprise Funds

Statement of Cash Flows (cont'd)
For the Year Ended April 30, 2013

Golf
Water Course Total
Cash $ 40,801 $ 25,631 $ 66,432
Investments 896 1,963 2,859
Cash and investments $ 41,697 $ 27,594 $ 69,291
Cash $ 40,801 $ 25,631 $ 66,432
Restricted cash 164,380 B 164,380
Cash and restricted cash $ 205,181 $ 25,631 $ 230,812

Reconciliation of operating income (loss) to
net cash provided (used) by operating activities:

e} ast?q income, (lass) $
A Bobcoldie orglgfBneiols C T
to net cash provided by operating activities:

Depreciation expense

Increase in inventory

Increase (decrease) in accounts payable

Increase in accrued salaries and

compensated absences
Decrease in other liabilities

TO

$C( 3 GﬁN GBEW

Net cash from operating activities $

545,725 121,029 666,754

- (7,592) (7,592)

(55,208) 2,072 (53,136)
1,694 3,694 5,388

- (1,300) (1,300)
620,194 $ 74237 $ 694,431

See accompanying notes and independent auditor's report.
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City of Blue Island
Notes to the Financial Statements

|. Summary of Significant Accounting Policies
A. The Reporting Entity

The City of Blue Island, Cook County, lllinois is duly organized and existing under the
provisions of the laws of the state of lllinois. The City is governed by an elected Council
of fourteen Aldermen and a Mayor, and provides the following services: public safety
(fire and police), streets, sanitation, water, public improvements, planning, recreation,
zoning, and general administrative.

These financial statements present all the departments, commissions and fund types of
the City (primary government) and a component unit based on financial accountability.
Financial accountability includes appointment of the Organization's governing body,
imposition of will and fiscal dependency. The Mayor is responsible for appointing two of
the five Trustees to each of the City of Blue Istand Police and Firefighters' Pension
Boards, but the City's accountability for these funds does not extend beyond making
these appointments, and making contributions to the funds as actuarially determined.
The financial statements of these funds have not been included within the financial

DR&FT SUBJECT TO CHANGE

Complete financial statements may be obtained from the Police Pension Board at
130531 South Greenwood Avenue, Blue Island, lllinois 60406. Financial information
may be obtained from the Firefighters' Pension Board at 2450 Vermont Street, Blue
Island, lllinois 60406.

Discretely Presented Component Unit — A discretely presented component unit is
presented in a separate column in the combined financial statements to emphasize that
it is legally separate from the City. The Blue Island Public Library is governed by an
eight member Board appointed by the City's Mayor. Although it is legally separate from
the City, the Library may not issue debt without the City's approval, and its property tax
levy request is subject to the City's approval.

Complete financial statements may be obtained from the Library's administrative office at
2433 York Street, Blue Island, lllinois 60406.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the City
and its component unit. The effect of material interfund activity has been eliminated
from these statements. Governmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. Likewise, the primary
government is reported separately from the legally separate component unit for which
the primary government is financially accountable.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

I.  Summary of Significant Accounting Policies (cont'd)
B. Government-wide and Fund Financial Statements (cont'd)

The statement of net position presents the City's nonfiduciary assets and liabilities with
the difference reported in three categories:

Invested in capital assets, net of related debt consists of capital assets,
net of accumulated depreciation and reduced by outstanding balances for
bonds and other debt that are attributable to the acquisition, construction, or
improvement of those assets.

Restricted net position results when constraints placed on net position use
is either externally imposed by creditors, grantors, contributors, and the like,
or imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position consists of net position that does not meet the
criteria of the two i[eceding categories.

D RAWEteTent oﬂati itils.Eﬂ)%hls ralt -thl;l-ldegreer-l;l hich the(c;:réﬁeager:M(o;;aE

given function, segment or program are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function or segment. Program
revenues include: (1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function or segment, and
(2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.

The City reports the following major governmental funds:

General Fund — The General Fund is the general operating fund of the City.
It is used to account for all financial resources except those required to be
accounted for in another fund.

Special Tax Increment Allocation Fund Il — A Special Revenue Fund used
to account for the accumulation of incremental tax revenues from the City’s
second Tax Increment Financing (TIF) District and related expenditures
incurred in connection with this TIF.

Special Tax Increment Allocation Fund Il — A Special Revenue Fund
used to account for the accumulation of incremental tax revenues from the
City’s third Tax Increment Financing (TIF) District and related expenditures
incurred in connection with this TIF.
12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

I.  Summary of Significant Accounting Policies (cont'd)
B. Government-wide and Fund Financial Statements (cont'd)

Special Tax Increment Allocation Fund V — A Special Revenue Fund used
to account for the accumulation of incremental tax revenues from the City’s
fifth Tax Increment Financing (TIF) District and related expenditures incurred
in connection with this TIF.

The City reports the following major proprietary funds:

Water Fund — Accounts for the provision of water and sewer services to the
residents of the City. All activities necessary to provide such services are
accounted for in this fund including, but not limited to, administration,
operations, maintenance, finance, and billing and collection.

Golf Course Fund — Accounts for the operation and maintenance of the City-
owned 18-hole golf course. Activities necessary to provide such services are

at ed fo WSEE:(?II c@ t no ﬁr@ to,@ histratioR G
D RA@E?atons and.Malhtenante rE T ﬂ]. AN E
C. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes
are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the flow of current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized when susceptible to accrual (when they are "measurable and available").
"Measurable" means the amount of the transaction can be determined, and "available"
means collectible within the current period or soon enough thereafter to pay liabilities of
the current period. The City considers all revenues available if they are collected within
60 days after year end. Expenditures are recorded when the related fund liability is
incurred. However, debt service expenditures and expenditures related to compensated
absences payable and claims and judgments are recorded only when payment is due.

Governmental fund property taxes, franchise taxes, interest, licenses and charges for
services are susceptible to accrual. Replacement income tax, state income tax, and
sales tax collected and held by the state at year end on behalf of the City are also
recognized as revenue. Other receipts become measurable and available when cash is
received by the City, and are recognized as revenue at that time.

12/06/2013
-33-



City of Blue Island
Notes to the Financial Statements (cont'd)

I. Summary of Significant Accounting Policies (cont'd)
C. Measurement Focus, Basis of Accounting and Basis of Presentation (cont'd)

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services, and
producing and delivering goods, in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the Enterprise Funds are charges to
customers for sales and services. Operating expenses for Enterprise Funds include the
cost of sales and services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

Use of Estimates — The preparation of government-wide and proprietary fund financial
statements in conformity with generally accepted accounting principles requires
D R@éﬁ%mt to make[estimates|anid 'asstmptions that dffect the répOried Amounts of [
assets and-liabilities! and disclostre'of contingent asséts and liabilities at'the date‘ofthe-—!
financial statements, and reported amounts of revenue and expenses during the
accounting period. The allowance for uncollectible property taxes is based on past
collection history and current economic conditions. Capital assets are depreciated over
their estimated useful lives. Within the Water Fund, the City grants unsecured credit to
its customers, monitors exposure for credit losses, and maintains an allowance for
uncollectible accounts ($15,000 at April 30, 2013).

Certain Significant Concentrations — Approximately 81%, or $4,450,000, of revenue
of proprietary funds is from water and sewer operations, and 19%, or $1,070,000, of
revenue is from golf club operations. On the statement of net position, receivables of
governmental activities consist of property taxes (67%), other taxes (23%), grants and
other (7%), and customer accounts (3%). Receivables of business-type activities
consist of billed and unbilled utilities receivable.

D. Budgets

Budgets are adopted on a basis consistent with accounting principles generally accepted
in the United States of America, except for depreciation in the proprietary funds. Annual
appropriated budgets are adopted at the function level for the General, Special
Revenue, and Enterprise Funds, except where indicated below. Debt Service Funds
have initially been covenanted on a multi-year basis. Projects in the Capital Projects
Fund are budgeted by grant agreement on a multi-year basis. No budget is adopted for
the Special Tax Increment Allocation Funds (Special Revenue Funds). All annual
appropriations lapse at fiscal year end.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

I.  Summary of Significant Accounting Policies (cont'd)
E. Cash and Investments

Investments are stated at fair value. Fair value for the investment in lllinois Funds is the
same as the value of the pool shares. State statute requires the State Treasurer's
llinois Funds to comply with the lllinois Public Funds Investment Act.

F. Receivables/Payables

During the course of operations, numerous transactions occur between individual funds
for goods provided or services rendered. These receivables and payables are classified
as “due from other funds” or “due to other funds” on the balance sheet. Short-term
interfund loans, if any, are classified as “interfund receivables/payables.”

G. Inventories and Prepaid ltems

Inventories in the proprietary funds are valued at cost, which approximates market, using

D R:&fﬁ"i@st-oulﬂg T{) ho thﬁ‘ %’S{’i'nents‘”TE??\géﬁ“dors ré'fii—ic"t_ﬂ'ﬁdiis@aé‘pji@éﬁf@E
\itlire decountig peribasdAnll drel fecorded as prepaid’itemstin’ both -government-

wide and fund financial statements.
H. Restricted Assets

Bond covenants of the 2006 Water Fund Revenue Bonds require portions of the debt
proceeds, as well as other resources, to be set aside for various purposes. These
amounts are reported as restricted assets. The "Operation and Maintenance Account"
segregates cash and investments for operations and maintenance for the next
succeeding month. The "Debt Service Sub Account" accumulates funds for the payment
of current bond and interest maturities becoming due on the next payment dates.
Requirements under the Water Fund Revenue Bonds provide for monthly deposits of not
less than one-sixth of the next interest payment due, and not less than one-twelfth of the
next principal payment due. Funds accumulated in the "Bond Reserve Account" are
available for the payment of maturing bond principal or interest, whenever funds are not
available for that purpose in the "Bond and Interest Account.”

Funds accumulated in the "Depreciation Account" are available for the payment of
maturing bond principal or interest, whenever sufficient funds are not available. Also,
such funds may be used to pay the cost of any extraordinary repairs, maintenance or
improvements. Requirements under the Water Fund Revenue Bonds provide for
deposits as determined by corporate authorities. No amounts have been determined for
deposit to this account.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

|. Summary of Significant Accounting Policies (cont'd)
. Capital Assets

Capital assets, which include property, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. The City
defines capital assets as assets with an initial, individual cost of more than $5,000
($25,000 for buildings, land improvements and infrastructure) and an estimated useful
life in excess of one year. Such assets are recorded at cost where historical records are
available or at an estimated historical cost where no historical records exist. Donated
capital assets are valued at their estimated fair value on the date received.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed. Interest incurred during the
construction phase of enterprise fund capital asset is reflected in the capitalized value of
the asset constructed, net of interest earned on the invested proceeds over the same

DRAFT SUBJECT TO CHANGE

Property and equipment of the primary government, as well as the component units, is
depreciated using the straight-line method.

The following estimated useful lives are used to compute depreciation on a straight-line

basis:
Buildings and land improvements 20 - 50 years
Infrastructure 40 — 60 years
Equipment 5-10 years

J. Compensated Absences

It is the government's policy to permit employees to accumulate earned but unused
vacation and sick pay benefits. All vacation and sick pay is accrued when incurred in the
government-wide and proprietary fund financial statements. A liability for these amounts
is reported in governmental funds only if they have matured, for example, as a result of
employee resignations and retirements. Payments of compensated absences are made
by the governmental funds for which the eligible employee salary is recorded.

Employees with a minimum of twenty years of service, who are eligible to retire, are
eligible to receive payment for their accumulated sick time upon leaving the employment
of the City. The amount received is limited to sixty days at full pay, and an additional
sixty days at half pay, assuming the employee has accumulated the requisite number of
unused sick days. All vacation earned for a fiscal year must be used within the same
fiscal year. Sick pay is accrued when earned for employees with twenty years of
service, in both the government-wide and proprietary fund financial statements as a
liability.
12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

I. Summary of Significant Accounting Policies (cont'd)
K. Long-term Obligations

In the government-wide financial statements and proprietary fund financial statements,
long-term debt and other long-term obligations, including compensated absences and
net pension obligation, are reported as liabilities in the applicable governmental or
business-type activities and proprietary fund statement of net position. Bond premiums
and discounts are deferred and amortized over the life of the bonds using the effective
interest method. Bond issuance costs are reported as expenses/expenditures at the
time of issuance.

Governmental fund types recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued and any
premium received with the proceeds is reported as another financing source. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

DREPTSUBJECT TO CHANGE

Revenue from 100% reimbursable federal grants (Community Development Block
Grants) is recorded as earned in an amount equal to expenditures incurred. Therefore,
the amount of grants receivable, as well as a portion of grants received, is deferred in
the accompanying financial statements until such time as the corresponding
expenditures are incurred.

M. Fund Balance/Net Position

Governmental funds’ fund balance is classified as nonspendable or spendable, and
spendable fund balance is classified further as restricted, committed, assigned or
unassigned. Nonspendable fund balance is reported for amounts that are either not in
spendable form or legally or contractually required to be maintained intact. A portion of
the City's General Fund fund balance is considered nonspendable, as an offset to
prepaid items. Restrictions of fund balance are reported for amounts constrained by
legal restrictions from outside parties for use for a specific purpose, or externally
imposed by outside entities. The City also has a portion of the General Fund’s fund
balance that is restricted in accordance with various grant agreements totaling $216,890,
and a portion restricted for public safety purposes related to narcotic asset seizures
totaling $267,712. The remainder of the General Fund fund balance is considered
unassigned. The fund balances of the Special Tax Increment Allocation Funds and the
Motor Fuel Tax Fund are restricted for use in accordance with the lllinois Tax Increment
Allocation Redevelopment Act and the Motor Fuel Tax Law, respectively. Debt Service
Fund balances resulting from property taxes levied for the payment of debt service are
considered restricted. Committed fund balance is constrained by formal actions of City
Council. Assigned fund balance represents amounts constrained by the City's intent to
use them for a specific purpose and do not require formal action of the City Council.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

I.  Summary of Significant Accounting Policies (cont’d)
M. Fund Balance/Net Position (cont'd)

There are no committed or assigned fund balances. Negative fund balances are
considered unassigned.

In the government-wide and proprietary fund financial statements, restricted net position
is legally restricted by outside parties for a specific purpose. A portion of governmental
activities’ net position is restricted for the same purposes as governmental fund
balances. A portion of the business-type activities’ and Water Fund’s net position is
restricted for bond and interest reserves. Invested in capital assets, net of related debt,
represents the City’s investment in the book value of capital assets, less any outstanding
debt that was issued to construct or acquire the capital asset. Unrestricted net position
consists of net position that does not meet the definition of restricted or invested in
capital assets, net of related debt.

Wlth I}e _govern ent—glde and |_proprietary. gfnanmal statements, when bqgj restncted
and stricted fesolrces-are ava taBIe fof Use, it |s”the Gltys pbcﬁ%?’ to use restncted
fesol TCBS’EfII‘St ther’ uﬁrestncged "f'esod]rces as[‘they are'needed. Withinthe gc;\.vernrnentél'—‘l
funds, restricted resources are utilized first, followed, as available, by committed,
assigned and unassigned.

N. Deferred Outflows of Resources, Deferred Inflows of Resources and Net Position
— Restatement

For the year ended April 30, 2013, the City adopted the provisions of GASB Statement
No. 63 — Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources and Net Position and GASB Statement No. 65 — ltems Previously Reported
as Assets and Liabilities. Statement No. 63 amends the net asset reporting
requirements in Statement No. 34 — Basic Financial Statements — and Management'’s
Discussion and Analysis — for State and Local Governments and other pronouncements
by incorporating deferred outflows of resources and deferred inflows of resources into
the definitions of the required components of the residual measure and by renaming that
measure as net position, rather than net assets. Statement No. 65 established
accounting and financial reporting standards that reclassify, as deferred outflows of
resources or deferred inflows of resources, certain items that were previously reported
as assets and liabilities and recognizes as outflows of resources or inflows of resources,
certain items that were previously reported as assets and liabilities.

The implementation of these standards reduced previously reported governmental and
business-type activities' net position as of the beginning of the year by $44,872 and
$88,277, respectively, to eliminate unamortized bond issuance costs. This restatement
has been presented in the statement of activities for the year ended April 30, 2013.

The implementation of these standards resulted in a reclassification of deferred property
tax revenue, formerly presented as a current liability, as a deferred inflow of resources.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

Il. Stewardship, Compliance and Accountability

A. Budgetary Information

The City follows these procedures in establishing the budgetary data reflected in the
financial statements:

The Appropriation Ordinance is prepared in tentative form by the Finance
Director, reviewed and approved by the City Aldermen, and is made available
for public inspection at least ten days prior to final Board action. A public
hearing is held on the tentative Appropriation Ordinance to obtain taxpayer
comments.

Prior to August 1, the appropriation is legally enacted through the passage of
an Appropriation Ordinance. All actual expenditures contained herein have
been compared to the annual appropriation.

The City Aldermen may:

DRAFL oo UBeLE Gl Tl den GHANGE

appropriated for an object or purpose to another object or purpose.
No object or purpose can be reduced below an amount sufficient to
provide for all obligations incurred or to be incurred against the
appropriation.

. Adopt a supplemental Appropriation Ordinance in an amount not to
exceed any additional revenue available, including unappropriated
fund balances, or amounts estimated to be received after adoption
of the annual Appropriation Ordinance.

No other appropriation can be adopted during the fiscal year, unless
approved by a petition signed by fifty (50) percent of the number of
individuals who voted for Mayor at the last general municipal election, or by a
majority of individuals voting on the question in a regular general election or
an emergency referendum.

Management cannot amend the Appropriation Ordinance. However,
expenditures may exceed appropriations at the subobject level. The City
Aldermen, as outlined above, must approve expenditures that exceed
individual appropriations at the object level.

For the year ended April 30, 2013, there were no supplemental appropriations.

-39-
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City of Blue Island
Notes to the Financial Statements (cont’d)

Il. Stewardship, Compliance and Accountability (cont'd)
A. Budgetary Information (cont'd)
B. Deficit Fund Equity

The General Fund has a deficit fund balance of $10,509,410. Funding of this deficit is
expected from future tax revenues and transfers from other funds, and a reduction of

future operating expenditures.

C. General Obligation Bond Series 1995 - Alternate Bond Fund Junior Bond and
Interest Account - Funding Requirement

On a monthly basis, the City is required to fund the Junior Bond and Interest Account of
the General Obligation Bond Series 1995 - Alternate Bond Fund ("Junior Bond and
Interest Account") for an amount not less that 1/5 of the interest becoming due on the
next interest payment date. At April 30, 2013, the Junior Bond and Interest Account was
underfunded by $21,200. Funds were accumulated in the City's general checking

DREFT-SUBTECTTO“CHANGE

Ill. Detailed Notes For All Activities and Fund Types
A. Deposits and Investments
Statutes authorize the City to invest in the following:

. Bonds, notes, certificates of indebtedness, Treasury bills or other securities
which are guaranteed by the full faith and credit of the United States of
America as to principal and interest.

. Bonds, notes, debentures or similar obligations of the United States of
America or its agencies.

. Savings accounts, certificates of deposit, time accounts, or any other
investment constituting direct obligations of a bank, as defined by the lllinois
Banking Act. Securities legally issuable by savings and loan associations
incorporated under the laws of any state of the United States of America.
Share accounts and share certificates of a credit union chartered under the
laws of the state of lllinois or United States of America, provided the principal
office of the credit union is located within the state of lllinois. Short-term
discount obligations of the Federal National Mortgage Association (FNMA).

. Investments may be made only in financial institutions which are insured by
either the Federal Deposit Insurance Corporation, or other applicable law for
credit unions.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont'd)
A. Deposits and Investments (cont'd)

« Short-term obligations (maturing within 180 days of date of purchase)
of corporations with assets exceeding five hundred million dollars
($500,000,000). Such obligations must be rated, at the time of purchase, at
one of the three highest classifications established by at least two standard
rating services. This type of obligation is limited to one-third of the City's
funds available for investment, and cannot exceed 10% of the corporation's
outstanding obligation.

« Money market mutual funds registered under the Investment Company Act of
1940 which invest only in bonds, notes, certificates of indebtedness,
Treasury bills or other securities which are guaranteed by the full faith and
credit of the United States of America as to principal and interest, and agree
to repurchase such obligations. In addition, the City may also invest in a fund
managed, operated and administered by a bank.

DRAEDL... QLRI LT, J0 LHANGE

Government Securities Act of 1986.

. lllinois Funds, a money market fund overseen by the Treasurer of the state of
lllinois.

Investments with maturities of one year or more from the date of purchase are stated at
fair value based on quoted market prices. Investments with maturities of one year or
less from the date of purchase are stated at amortized cost. Investment income has
been allocated to each fund based on investments held by the fund.

At year end, the carrying amount of the City's deposits was $2,127,972, and the bank
balance was $2,584,097 ($499,344 and $508,922, respectively for the City's component
unit). Cash on hand totaled $775 for the City and $495 for the City's component unit. Of
the bank balance, $500,000 was covered by Federal Depository Insurance ($264,411 for
the City's component unit). The remaining balance of the City's deposits of $2,084,097
(Library’s deposits of $244,511) was uninsured and uncollateralized. Collateral with a
fair value of approximately $1,500,000 has been placed in safekeeping with a third party
bank, to secure certain deposits; however, this collateral is not in the name of the City.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont'd)
A. Deposits and Investments (cont'd)
Investments are categorized into these three categories of credit risk:

1. Insured or registered, or securities held by the City or its agent in the City's
name.

2. Uninsured and unregistered, with securities held by the counterparty's trust
department or agent in the City's name.

3. Uninsured and unregistered, with securities held by the counterparty, or its
trust department or agent, but not in the City's name.

At year end, the City had no investments subject to these categories. Investments which
are not subject to classification consisted of the following at April 30, 2013:

Carrying Fair
Amount Value
DR AT S UBJECT TO CHANGE
Primary government 141,486 141,486
Component unit $ 751,786 $ 751,832

A reconciliation of cash and investments and restricted cash, as shown on the statement
of net position, follows:

Primary Component
Government Unit

Cash on hand $ 775 $ 495
Carrying amount of deposits 2,127,972 499,344
Carrying amount of investments 141,486 751,786
Total $ 2,270,233 $ 1,251,625
Statement of Financial Position:

Cash and investments $ 1,621,251 1,251,625

Restricted cash 648,982

$ 2,270,233 $ 1,251,625

Interest Rate Risk — This is the risk that changes in the market interest rates will
adversely affect the fair value of an investment. Generally, the longer the maturity of an
investment, the greater the sensitivity of its fair value to changes in market interest
rates. The City's investment policy does not specifically address interest rate risk;
however, in practice the City manages its interest rate risk by investing idle funds in the
llinois Funds, a money market account which allows for immediate access to existing

balances.
12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

[ll. Detailed Notes For All Activities and Fund Types (cont'd)
A. Deposits and Investments (cont'd)

Credit Risk — Generally, credit risk is the risk that an issuer of a debt type instrument
will not fulfill its obligation to the holder of the investment. This is measured by
assighment of a rating by a nationally recognized rating organization. The City’s
investments with llinois Funds are rated AAA by Standards and Poor’s rating service.

Custodial Credit Risk — For deposits, this is the risk that, in the event of a bank failure,
a government will not be able to recover its deposits. The City’s deposits in excess of
the federally insured limit are subject to custodial credit risk, because even though
collateral with a fair value of approximately $1,500,000 has been placed in safekeeping
with a third party bank, to secure certain deposits, this collateral is not in the name of the
City. For investments, this is the risk that in the event of the failure of the counterparty, a
government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The City’s investments at April 30, 2013 are
with the lllinois Funds These investments are pooled along with other participants’

DRAFE-SUBFECT PO CIHHENGE

The City levies property tax each calendar year on all taxable real property located in the
City. The City must file its tax levy ordinance on or before the last Tuesday in December
of each year. Taxes levied in one year become due and payable in two installments,
due March 1 and September 1 during the following year. The first installment is an
estimated bill, and is 55% of the prior year's tax bill. The second installment is based on
the current levy, assessment and equalization, and any changes from the prior year will
be reflected in the second installment bill. The levy becomes an enforceable lien against
the property as of January 1 immediately following the levy year.

Property taxes collected by the City that are due within the current year are recognized
as revenue, and net taxes receivable are reflected as deferred revenue. For
governmental funds, it is the City’s policy to recognize collections for 60 days after fiscal
year end as revenues of the current fiscal year.

Based upon collection histories, the City has provided an allowance for uncollectible
property taxes equivalent to 5% and 3% of the current year's levy for Debt Service
Funds and all other funds, respectively. All uncollected taxes relating to prior years’
levies have been written off.

Trade accounts receivable, consisting of amounts due from residents for water, sewer
and refuse service, are recorded net of uncollectible amounts, as determined by
management. An allowance for uncollectible trade receivables of $15,000 was recorded
as of April 30, 2013, and trade receivables outstanding for greater than 90 days were not
considered material at April 30, 2013.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont'd)
C. Capital Assets

Capital asset activity for the year ended April 30, 2013 is as follows:

Balances Balances
May 1, 2012 Additions Deletions April 30, 2013
Governmental Activities
Capital assets not being
depreciated — land $ 20,289,512 $ - $ - $ 20,289,512
Capital assets being
depreciated:
Buildings and land
improvements 12,113,337 79,350 . 12,192,687
Infrastructure 15,845,119 237,115 E 16,082,234
D R ui mgr:tl: S t T7E-9,0,88F. 48,002 m @ E 8,038,890, E
| tal ets ——
being depreciated 35,749,344 564,467 - 36,313,811
Less accumulated
depreciation for:
Buildings and land
improvements 6,402,125 319,865 - 6,721,990
Infrastructure 10,492,414 269,371 - 10,761,785
Equipment 6,351,244 265,868 - 6,617,112
Total accumulated
depreciation 23,245,783 855,104 - 24,100,887
Total capital assets
being depreciated, net 12,503,561 (290,637) - 12,212,924
Governmental
activities, capital
assets, net $ 32,793,073 $ (290,637) $ - $ 32,502,436
12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont'd)
C. Capital Assets (cont’d)

Depreciation expense was charged to functions/programs of the governmental activities
of the primary government as follows:

General government $ 598,885
Public safety 217,171
Highways and streets 39,048
Total depreciation —
governmental activities $ 855104
Balances Balances
May 1, 2012 Additions Transfers April 30, 2013
CRET"SUBJECT TO CHANG
DEAFT " "SUBJECT T HANGE
Depreciated:
Land $ 678,958 $ - $ - $ 678,958
Construction in progress 69,393 - (69,393) -

Capital assets not
being depreciated 748,351 - (69,393) 678,958

Capital assets being depreciated:
Buildings and land

improvements 4,741,383 7,096 - 4,748,479
Infrastructure 19,417,974 1,285,982 69,393 20,773,349
Equipment 1,485,912 82,182 - 1,568,094

Capital assets being
depreciated 25,645,269 1,375,260 69,393 27,089,922

Less accumulated depreciation for:
Buildings and land

improvements 1,775,566 100,739 - 1,876,305
Infrastructure 8,871,388 515,494 - 9,386,882
Equipment 1,333,444 50,521 B 1,383,965

Total accumulated
depreciation 11,980,398 666,754 - - 12,647,152
Capital assets being
depreciated, net 13,664,871 708,506 69,393 14,442,770
Capital assets, net $ 14,413,222 $ 708,506 $ - $ 15,121,728
12/06/2013

- 45 -



City of Blue Island
Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont'd)

C. Capital Assets (cont'd)

Balances Balances
May 1, 2012 Additions Retirements April 30, 2013
Component Unit
Capital assets being depreciated:
Buildings and land
improvements $ 29,317 $ - $ - $ 29,317
Equipment 98,070 15,595 - 113,665
Capital assets being
depreciated 127,387 15,595 - 142,982
Less accumulated depreciation for:
Buildings and land
improvements 5,665 - 6,632
Equipment 55,436 65,243
DRAET...SUBJECT 'I' O CHAN GE
depreciation 61,091 10,784
Capital assets being
depreciated, net $ 66,296 $ 4,811 $ - $ 71,107

D. Interfund Receivables, Payables and Transfers
The composition of interfund balances as of April 30, 2013 is as follows:

Receivable Fund Payable Fund Amount

Due to/from other funds:

General Golf Course $ 3,406,881
General CDBG Fund 435
General Special Tax Increment
Allocation Fund VI 26,096
Motor Fuel Tax General 285,242
Special Tax Increment
Allocation Fund | General 129,419
Special Tax Increment
Allocation Fund I General 4,731,554
Special Tax Increment
Allocation Fund lll General 2,897,450
Special Tax Increment
Allocation Fund IV General 220,921
(cont'd)
12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont'd)
D. Interfund Receivables, Payables and Transfers (cont'd)

Receivable Fund Payable Fund Amount

Due to/from other funds (cont'd):

Alternate Bond Fund — Series 1995 General $ 404,631
1998 TIF General Obligation General 757,232
General Obligation Bond Fund -

Series 2011 General 36,317
Water General 5,121,578
Water Golf Course 53,140
Special Tax Increment Special Tax Increment

Allocation Fund | Allocation Fund | 39,052
Special Tax Increment

Allocation Fund Il 1998 TIF General Obligation 169,770
Special Tax Increment Special Tax Increment

llocatio und | |on Fun' s 500
DRAEN-S UBJELT 10, CHANGE
ocatlon und il F General Obligation 48,6
$ 18,629,822

Interfund receivable/payable:

Special Tax Increment
Allocation Fund Il General $ 64,776

Advances to/from other funds:

Special Tax Increment
Allocation Fund Il General $ 162,420

The interfund balances represent amounts deposited into one fund, but recorded as a
revenue in another fund, expenditures paid on behalf of one fund by another fund, for
which reimbursement has not yet taken place, or temporary borrowings of one fund by
another. Balances are being repaid as funds become available. The ‘interfund
receivable/payable” represents the current portion of a formal borrowing agreement
between the Special Tax Increment Allocation Fund Il and the General Fund. The long-
term portion of this agreement is shown as “advances to/from other funds.”

Subsequent to year end, the City Council adopted an ordinance authorizing a transfer
from the Water Fund to the General Fund in an amount necessary to eliminate the
balance due between the funds.

12/06/2013
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Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont'd)
D. Interfund Receivables, Payables and Transfers (cont'd)

Transfers between funds for the year ended April 30, 2013 are as follows:

Transfer In Fund Transfer Out Fund Amount
CDBG Fund General Fund $ 75,513
General Obligation Bond
Fund Series 2007 General Fund 132,492
1997 TIF General Obligation Special Tax Increment
Allocation Fund 1l 499,225
1998 TIF General Obligation Special Tax Increment
Allocation Fund IlI 789,308
2003 TIF General Obligation Special Tax Increment
Allocation Fund I 311,194

DRAFT SUBJECT TO CHARGE

The transfer from the General Fund to the CDBG Fund was for administrative charges
related to the CDBG program not paid for from grant funds. The transfer from the
General Fund to the General Obligation Bond Fund Series 2007 was made to properly
allocate funds pledged to make current principal and interest payments on the alternate
revenue bonds. The transfers from the Special Tax Increment Allocation Fund II and
Special Tax Increment Allocation Fund Il were made to fund debt service payments as
they became due.

E. Operating Lease Obligations

The City leases various equipment. The leases are classified as operating leases. The
lease payments for the year ended April 30, 2013 and future scheduled lease payments
are not considered material to the financial statements.

F. Long-term Debt

General Obligation Bonds — The government issues general obligation bonds to
provide funds for the acquisition and construction of major capital facilities.

General obligation bonds are direct obligations, and pledge the full faith and credit of the
government. General obligation bonds currently outstanding are as follows:

12/06/2013
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Notes to the Financial Statements (cont'd)

lll. Detailed Notes For All Activities and Fund Types (cont'd)
F. Long-term Debt (cont'd)

General Obligation Bonds (cont'd)

Balances
Issues May 1, 2012 Issuances

Retirements

Balances
April 30, 2013

General Obligation Bonds:

1995 Golf Course Refunding
Bonds (Alternate Revenue
Source), original principal
$6,240,000, annual principal due
December 1 at amounts ranging
from $485,000 to $515,000
through December 1, 2014,
interest at 5.30%. $ 1,460,000 $ -

2011 General Obligation
(Judgment Funding) Bonds,
original principal $1,100,000,

DR&IMESUBJECT TO

through January 1, 2022;

interest payable monthly at a

rate equal to the bank rate

(1.32% at April 30, 2013). 1,100,000 -

General Obligation Tax Increment
Bonds:
1997 Tax Increment Refunding

Series, original principal
$3,070,000, due annually on
December 15 with final payment
of $475,000 made December 15,
2012, interest at 5.10%. 475,000 -

1998 Tax Increment Refunding
Series, original principal
$6,250,000, due annually on
December 15 at amounts
ranging from $715,000 to
$750,000 through December 15,
2014, interest at 4.85% to 4.90%. 2,150,000 -

2003 Tax Increment Refunding
Series, original principal
$2,175,000, due annually on
December 15 with final payment
of $330000 due December 15,
2013, interest at 4.375%. 615,000 -

(cont'd)
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$ 460,000

110,000

475,000

685,000

285,000

$ 1,000,000

CHANGE

990,000

1,465,000

330,000
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Notes to the Financial Statements (cont'd)

Ill. Detailed Notes For All Activities and Fund Types (cont’d)
F. Long-term Debt (cont'd)

General Obligation Bonds (cont’d)

Balances Balances
Issues May 1, 2012 Issuances Retirements April 30, 2013

2006 Waterworks and Sewerage
Bonds (Alternate Revenue
Source), original principal
$4,635,000, annual principal due
December 1 at amounts ranging
from $225,000 to $380,000
through December 1, 2024,
interest at 4.25% to 4.75%. $ 3,820,000 $ - $ 225,000 $ 3,595,000

$ 9,620,000 $ B $ 2,240,000 $ 7,380,000

General sales tax/revenue sharing
receipts alternate revenue source

DRiédbisamim UBJECT TO CHANGE

ma yme § made J ne1

and December 1, 2012 at

$110,000 and $232,00.

respectively, plus interest

at 4.75%. $ 342,000 $ =, $ 342,000 $ =

lllinois Environmental Protection
Agency Public Water Supply
Loan Program;
Original principal $897,560,
semiannual payments of
$26,005 including interest of
1.25% due on October 7 and
and April 7, commencing
October 7, 2013 $ - $ 897,560 $ - $ 897,560

The 2006 Waterworks and Sewerage Refunding Bonds and the lllinois Environmental
Protection Agency Water Supply Loan are recorded as a liabilities of the Water Fund
(an Enterprise Fund).

12/06/2013
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Notes to the Financial Statements (cont'd)

ill. Detailed Notes For All Activities and Fund Types (cont’d)
F. Long-term Debt (cont'd)
General Obligation Bonds (cont’d)

The annual debt service requirements to maturity are as follows:

Fiscal Year
Ending General Obligation Bonds
April 30 Total Principal Interest
Governmental activities
due in 2014:
1995 Golf Course $ 538,000 $ 485,000 $ 53,000
1998 Tax Increment 786,427 715,000 71,427
2003 Tax Increment 344,438 330,000 14,438
2011 Judgment 122,704 110,000 12,704
DRAET SUBJEGT TL. CHANGE
2015 1,450,298 1,375,000 75,298
2016 119,801 110,000 9,801
2017 118,349 110,000 8,349
2018 116,897 110,000 6,897
2019-2022 453,068 440,000 13,068
Totals $ 4,049,982 $ 3,785,000 $ 264,982
Fiscal Year
Ending General Obligation Bonds
April 30 Total Principal Interest

Business-type activities
(Waterworks and

Sewerage Series 2006):

2014 $ 394,512 $ 230,000 $ 164,512
2015 394,737 240,000 154,737
2016 399,538 255,000 144,538
2017 398,063 265,000 133,063
2018 396,138 275,000 121,138
2019 - 2023 1,989,915 1,585,000 404,915
2024 - 2025 798,438 745,000 53,438

Totals $ 4,771,341 $ 3,695,000 $ 1,176,341

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

lll. Detailed Notes For All Activities and Fund Types (cont'd)

F. Long-term Debt (cont'd)

The annual debt service requirements to maturity are as follows:

Fiscal Year 2013 lllinois Environmental Protection Agency
Ending Public Water Supply Loan Program
April 30 Total Principal Interest
Business-type activities:
2014 $ 52,009 $ 42,788 $ 9,221
2015 52,009 41,454 10,555
2016 52,009 41,973 10,036
2017 52,009 42,500 9,509
2018 52,009 43,033 8,976
2019 - 2023 260,045 223,394 36,651

DRAEL:SUBJ Bl THE: CHARGE

$ 1,011,822 $ 897,560 $ 114,262

General obligation bonds are backed by the full faith and credit of the City, and are
subject to an annual property tax levy for the payment of principal and interest. In
addition, tax increment bonds provide for a pledge of all incremental property taxes upon
property located in the Tax Incremental Financing District.

Alternate revenue source bonds issued in 1995 are also secured by a pledge of
operation and maintenance expenses and required credits to various restricted
accounts, in an amount up to 1.25 times current debt. At April 30, 2013, the City had
not met the funding requirements for the alternate revenue source bonds, as sufficient
Golf Course Fund revenues were not available. The 1995 Golf Course Refunding
Bonds require disclosure of the occurrence of a "Listed Event," as identified in the
Continuing Disclosure Certificate and Agreement dated December 28, 1995.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont’d)

IIl. Detailed Notes For All Activities and Fund Types (cont'd)

F.

Long-term Debt (cont'd)

Noncurrent Liability Summary:

May 1, 2012 Additions Retirements April 30, 2013
Governmental Activities
General obligation bonds $ 5,800,000 $ - $ 2,015,000 $ 3,785,000
Sales tax/revenue sharing
receipts (ARS) bonds 342,000 - 342,000 -
Compensated absences 527,488 5,433 223,179 309,742
Refunding bond premium 4,625 - 2,313 2,312
Net pension obligation 4,578,769 1,917,875 - 6,496,644
Subtotal 11,252,882 1,923,308 2,582,492 10,593,698
Water Fund

DR &8 UBJFECT....[ O “CHANGE

Compensated absences 35,553 - 35,553
Reoffering premium 61,819 - 3,641 58,178
Subtotal 3,917,372 897,560 228,641 4,586,291
Total $ 15,170,254 $ 2,820,868 $ 2,811,133 $ 15,179,989

V. Other Information

A.

Risk Management

The City is exposed to various risks related to torts; theft of, damage to, or destruction of
assets; errors or omissions; injuries to employees; or natural disasters. Property
damage losses, with a minor deductible for total replacement value, are insured with a
commercial insurance company. Settled claims from these risks have not exceeded
commercial insurance coverage for the past two years. There has been no significant
reduction in insurance coverage. Workers' compensation, general liability and
employee health claims are self-funded.

Self-funding of risk management activities is being reported in the General Fund. All
claims activities are reported in the General Fund. Claims expenditures and liabilities
are reported when it is probable that a loss has occurred, the amount of that loss can be
reasonably estimated, and expendable resources are available to pay the expenditures.
These losses include an estimate of claims that have been incurred, but not reported of
$218,234 for employee health.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
A. Risk Management (cont'd)
This liability is the City's best estimate based on recent claim settlement trends,

including frequency, the amount of payout, and other economic factors. Changes in the
reported liability since April 30, 2009 resulted in the following:

Current Year

Beginning of Claims and Balance

Fiscal Year Changes in Claim at Fiscal

Liability Estimates Payments Year End

Workers' compensation
and general liability:
2010 — 2011 $ - $ 427,590 $ (427,590) $ -
2011 -2012 - 1,653,608 (1,653,608) g
2012 - 2013 - 425,319 (425 31?_1 -
DRAET. SUBJECT TO CHANGE

2010 - 2011 131,842 2,942,714 (2,721,687) 352,869
2011 -2012 352,869 2,575,325 (2,795,181) 133,013
2012 -2013 133,013 2,373,888 (2,288,667) 218,234

B. Commitments and Contingent Liabilities

Grant Programs — The City participates in federally assisted grant programs. These
programs are subject to program compliance audits by the grantors or their
representatives. The amount, if any, of expenditures which may be disallowed by the
granting agencies is not expected to be material.

C. Tax Increment Redevelopment Project

The City has established Tax Increment Financing Districts 1, I, IIl IV, V and VI in
November 1989, December 1992, January 1994, September 2007, November 2008, and
September 2012, respectively. The Tax Increment Financing District | was closed in a
prior fiscal year.

A redevelopment plan was adopted to make improvements on certain blighted areas,
which will be funded by property taxes attributable to the increase in the equalized
assessed valuation of each taxable lot in the Project Area.

The base equalized assessed valuation (EAV), as well as the incremental change
equalized assessed valuation for these districts (2012 EAV latest available), is as
follows:

12/06/2013
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Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)

C. Tax Increment Redevelopment Project (cont’d)

Base EAV 2012 EAV
District Il $ 9,678,727 $ 16,254,043
District Il 1,473,597 7,933,697
District IV 4,090,525 4,239,082
District V 9,684,012 12,205,052
District VI 933,560 572,093

D. Deferred Compensation Plan

The City offers its employees a deferred compensation plan, created in accordance with
Internal Revenue Code Section 457. The plan, available to all City employees, permits
them to defer a portion of their salag until future years. The deferred compensation is

DRﬂ"ﬁl e to %;%ogeﬁ u-rElI | a’ﬁEﬁ, retF"?dF'n.'rD death, qr:‘;hrijghré‘hg?elg’ﬁléE
m r%enee Al fnds ard Held§nhrdstiahd-adhinistered by-dn outside third-party-trustee

for the exclusive benefit of participants and their beneficiaries. The City is not required
to make a contribution to the plan.

E. Pension and Retirement Plan Commitments

The City participates in three contributory retirement plans. Law enforcement officers
are covered under the Police Pension Fund (a single-employer plan administered by a
separate Police Pension Board of Trustees). Fire sworn personnel are covered under
the Firefighters' Pension Fund (a single-employer plan administered by a separate
Firefighters' Pension Board of Trustees). The lllinois Municipal Retirement Fund (a
statewide plan) covers substantially all full-time employees, except law enforcement
officers and firefighters. The City has two plans under the lllinois Municipal Retirement
Fund, one for regular employees, and a Sheriff Law Enforcement Personnel (“SLEP")
Plan. In addition, the City offers its employees a deferred compensation plan.

12/06/2013
-55-
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Notes to the Financial Statements (cont'd)

I\V. Other Information (cont’d)

E. Pension and Retirement Plan Commitments (cont'd)

1.

DREA

“3F!-"ahicipating rembers.hiréd.Before Yanuary 1, 2044 ho retire\at or after age

lllinois Municipal Retirement Fund ("IMRF")

Plan Descriptions, Provisions and Funding Policies — The City's defined
benefit pension plan for Regular employees provides retirement and disability
benefits, post-retirement increases, and death benefits to plan members and
beneficiaries. The City’s plan is affiliated with IMRF, an agent-multiple-
employer pension plan that acts as a common investment and administrative
agent for local governments and school districts in llinois. Benefit provisions
are established by state statute and can only be changed by the General
Assembly of the State of llinois. The IMRF issues a publicly available
financial report that includes financial statements and required supplementary
information. That report may be obtained online at www.imrf.org.

All employees hired in positions that meet or exceed the prescribed annual
hpuHy | Standard st be “Bniolled in [IMRF [as! farticipating [njembers,
60 with 8 years of service are entitled to an annual retirement benefit, payable
monthly for life, in an amount equal to 1-2/3% of the final rate (average of the
last 48 consecutive months’ earnings during the last 10 years) of earnings, for
each year of credited service up to 15 years, and 2% for each year thereafter.
For participating members hired on or after January 1, 2011 who retire at or
after age 67 with 10 years of service are entitied to an annual retirement
benefit, payable monthly for life, in an amount equal to 1-2/3% of the final rate
(average of the last 96 consecutive months’ earnings during the last 10 years)
of earnings, for each year of credited service, with a maximum salary cap of
$106,800 at January 1, 2011. The maximum salary cap increases each year
thereafter. The monthly pension of a member hired on or after January 1,
2011, shall be increased annually, following the later of the first anniversary
date of retirement or the month following the attainment of age 62, by the
lesser of 3% or half the consumer price index. Employees with at least 10
years of credited service may retire at or after age 62 and receive a reduced
benefit. IMRF also provides death and disability benefits. These benefit
provisions and all other requirements, including contribution rate, are
established by state statute.

Employees participating in the plan are required to contribute 4.50 percent of
their annual covered salary and the City is required to contribute the amount
necessary, in addition to member contributions, to finance the retirement
coverage of its own employees. The employer rate for calendar year 2012
used by the City was 13.48% of payroll (0.0% for SLEP). The employer
annual required contribution rate for the calendar year 2012 was 15.26%
(12.96% for SLEP).
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City of Blue Island

Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont'd)

1. Illinois Municipal Retirement Fund ("IMRF") (cont’d)

Plan Descriptions, Provisions and Funding Policies (cont'd)

The City also contributes for disability benefits and supplemental retirement
benefits, all of which are pooled at the IMRF level. Contribution rates for
disability and death benefits are set by the IMRF Board of Trustees, while the

supplemental retirement benefits rate is set by statute.

Annual Pension Cost — For the fiscal year ended April 30, 2013, the City's
annual pension cost for the Regular Plan was $619,471 and its required
contribution was $614,332. For the SLEP Plan, the City's required and actual

contribution was $0 for the fiscal year ended April 30, 2013.

DRAPTSUBFECTTU"CHANGE

Annual required contribution $ 614,332
Interest on the net pension asset 18,018
Adjustment to the ARC (12,879)
Annual pension cost 619,471
Fiscal 2013 contribution 566,979
Increase in pension liability 52,492
Net pension liability at April 30, 2012 240,234
Net pension liability at April 30, 2013 $ 292727

Trend information gives an indication of the progress made in accumulating
sufficient assets to pay benefits when due. Trend information for the three

years ended April 30, 2013, 2012, and 2011 is as follows:
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City of Blue Island
Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont'd)
1. Illinois Municipal Retirement Fund ("IMRF") (cont'd)

Annual Pension Cost (cont’d)

Fiscal Year Annual Net Percentage
Ended Pension Pension of APC
April 30, Cost (APC) Obligation Contributed
Regular:
2013 $ 619,471 $ 292,727 91.53 %
2012 620,910 240,234 85.28
2011 533,925 148,822 79.74
EP:
DRAFT HSUBJECT TO- CEBANGE
2012 - - 100.00
2011 B - 100.00

The required contribution for 2012 was determined as part of the Decem-
ber 31, 2010 actuarial valuation using the entry age normal actuarial cost
method. The actuarial assumptions included: (a) 7.50% investment rate of
return (net of administrative and direct investment expenses), (b) projected
salary increases of 4.0% a year, attributable to inflation, (c) additional
projected salary increases ranging from 0.4% to 10.0% per year depending on
age and service, attributable to seniority/merit, and (d) post-retirement benefit
increases of 3% annually. The actuarial value of the IMRF’s assets was
determined using techniques that spread the effects of short-term volatility in
the fair value of investments over a five-year period using a 20% corridor.
The City’'s regular plan’s unfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll on an open 30 year
basis. The City’s SLEP plan’s overfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll on open 30 year basis.

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

IV. Other Information (cont’d)
E. Pension and Retirement Plan Commitments (cont'd)
1. lllinois Municipal Retirement Fund ("IMRF") (cont'd)

Funding Status and Funding Progress — As of December 31, 2012, the
most recent actuarial valuation date, the Regular plan was 65.81% funded.
The actuarial accrued liability for benefits was $11,012,112 and the actuarial
value of assets was $7,246,945, resulting in an underfunded actuarial accrued
liability (UAAL) of $3,765,167. The covered payroll (annual payroll of active
employees covered by the plan) was $4,658,625 and the ratio of the UAAL to
the covered payroll was 80.82%.

As of December 31, 2012, the most recent actuarial valuation date, the SLEP
plan was 200.08% funded. The actuarial accrued liability for benefits was
$46,145 and the actuarial value of assets was $92,329, resulting in an
overfunded actuarial accrued liability (OAAL) of $46,184. The covered payroll

D RAjﬁd{bayrol active. employees{“b\fé‘f” éd by fhe' plarJ) was 50 fand 51&(.39"\’[
S OVER ded here-is ro-fatioof-WAAL tothe'covered payroll

The schedule of funding progress, presented as RSI following the notes to the
financial statements, presents multi-year trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued liability for benefits.

2. Police Pension

Police sworn personnel are covered by the Police Pension Plan, which is a
defined benefit single-employer pension plan. Although this is a single-
employer plan, the defined benefits, as well as the employee and employer
contribution levels, are governed by lllinois Compiled Statutes, and may be
amended only by the lllinois legislature. The City’s payroll for employees
covered by the Police Pension Plan for the year ended April 30, 2013 was
$2,653,307. At April 30, 2013, the Police Pension Plan’'s membership
consisted of:

Retirees and beneficiaries currently
receiving benefits, and terminated
employees entitled to benefits but

not yet receiving them 35
Current employees 37
Total 72

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont'd)
2. Police Pension (cont'd)

The Police Pension Plan provides retirement benefits, as well as death and
disability benefits. Employees hired prior to January 1, 2011 age fifty or
more with twenty or more years of creditable service are entitled to receive
an annual retirement benefit of 2.5% of final salary for each year of service
up to 30 years, to a maximum of 75% of such salary, with a minimum benefit
of $1,000 per month. Employees hired after January 1, 2011 age 55 or older
with ten or more years of creditable service are entitled to receive an annual
retirement benefit of 2.5% of the average salary for each year of service up
to 30 years, to a maximum of 75% of such salary for the eight consecutive
years prior to retirement times the number of years of service, to a maximum
of 75% of the average salary. Employees with at least eight years, but less
than twenty years, of credlted serwce may retire at or after age sixty, and
D RAFT rediicéd|bengfit off2. 5% fiallsalary for(each year of credited a\j‘

rvio Survwlnguspouses-‘ oflemm one%s hired before JanUary A 2044k
receive 100% of the employee’s retirement benefit. Surviving spouses of
employees hired after January 1, 2011 receive 66.67% of the employee’s
retirement benefit. Employees disabled in the line of duty receive 65% of
final salary.

The monthly pension of a police officer hired prior to January 1, 2011 who
retired with twenty or more years of service after January 1, 1977 shall be
increased annually, following the first anniversary date of retirement, and be
paid upon reaching the age of at least 55 years, by 3% of the original
granted pension. Beginning with increases granted on or after July 1, 1993,
the second and subsequent automatic annual increases shall be calculated
as 3% of the amount of the pension payable at the time of the increase.

The monthly pension of a police officer hired after January 1, 2011 who
retired with ten or more years of service shall be increased annually,
following the later of the first anniversary date of retirement or attainment of
age 60, by the lesser of one-half of the annual unadjusted percentage
increase in the consumer price index or 3%.

Covered employees are required to contribute 9.91% of their base salary to
the Police Pension Plan. If an employee leaves covered employment with
less than twenty years of service, or ten years if hired after January 1, 2011,
accumulated employee contributions may be refunded without accumulated
interest. The City is required to contribute the remaining amounts necessary
to finance the Plan, as actuarially determined by an enrolled actuary. By the
year 2040, the City’s contributions must accumulate to the point where the
unfunded liability for the Police Pension Plan is fully funded.
12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont’d)
2. Police Pension (cont'd)

As of April 30, 2013, the annual required contribution of the City necessary
to cover normal cost was calculated to be $465,715, and the annual required
contribution necessary to amortize the unfunded actuarial accrued liability
over a period of 27 years was calculated to be $1,149,129. It is the City's
policy to fund annual pension cost as accrued. Property taxes levied on
behalf of the Police Pension Fund by the City are now paid directly to the
pension fund. In the current fiscal year, the City contributed $27,420 to the
Police Pension Fund representing the Plan’s share of replacement taxes
received by the City.

The actuarial accrued liability and net position held in trust for pension
benefits at April 30, 2013 is presented below:

DRAFT SUBJECT TO CHANGE

Actuarial accrued liability:
Retirees and beneficiaries currently receiving benefits,
and terminated employees not yet receiving benefits $ 19,906,533
Current employees:
Accumulated employee contributions, including
allocated investment earnings -
Employer-financed, vested -
Employer-financed, nonvested 12,861,555

Total actuarial accrued liability 32,768,088
Net position available for benefits, fair value 9,562,447
Unfunded actuarial accrued liability $ 23,205,641

The actuarial present value of vested and nonvested accumulated benefits
at April 30, 2013 totaled $24,658,538 and $2,770,991, respectively.

Trend information gives an indication of the progress made in accumulating
sufficient assets to pay benefits when due. Trend information for the three
plan years ended April 30, 2013, 2012 and 2011 is as follows:

12/06/2013
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City of Blue Island

Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont'd)

2. Police Pension (cont’d)

Actuarial Annual
Valuation Pension
Date Cost (APC)
4/30/13 $ 1,719,781
4/30/12 1,730,255
4/30/11 1,448,002

Percentage
of APC
Contributed

68.4 %
58.3
66.6

Complete financial statements for the Police Pension Fund, including ten-
year trend information, can be obtained from the Fund's Administrative
Offices at 13051 South Greenwood Avenue, Blue Island, lllinois 60406.

DRAER - AHBRFECTTOCHANGE

Annual pension cost
Fiscal 2012 contribution

Increase in pension liability
Net pension liability at April 30, 2012

Net pension liability at April 30, 2013

A prior period adjustment was made to reduce beginning net position by
$720,864, to record the change in the net pension obligation for the fiscal
year ended April 30, 2012, as the valuation was not available at the time the

prior year annual financial report was issued.

1,719,781
1,176,332

543,449
3,223,996

3,767,445

As of April 30, 2013, the most recent actuarial valuation date, the Police
Pension Plan was 29.2% funded. The actuarial accrued liability for benefits
was $32,768,088 and the actuarial value of assets was $9,562,447, resulting
in an underfunded actuarial accrued liability (UAAL) of $23,205,641. The
covered payroll (annual payroll of active employees covered by the plan)
was $2,653,307 and the ratio of the UAAL to the covered payroll was

874.6%.

The required supplementary information, a schedule of funding progress for

the last six years, may be found on page 68.
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City of Blue Island
Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont'd)
3. Firefighters' Pension

Fire sworn personnel are covered by the Firefighters’ Pension Plan, which is
a defined benefit single-employer pension plan. Although this is a single-
employer pension plan, the defined benefits, as well as the employee and
employer contribution levels, are governed by the lllinois legislature. The
City’s payroll for employees covered by the Firefighters’ Pension Plan for the
year ended April 30, 2013 was $1,360,796. At April 30, 2013, the
Firefighters’ Pension Plan membership consisted of:

Retirees and beneficiaries currently receiving

benefits, and terminated employees entitled

to benefits but not yet receiving them 26
Current employees 2

DRAFT SUBJECT TO CHANGE

The Firefighters’ Pension Plan provides retirement benefits, as well as death
and disability benefits. Employees hired prior to January 1, 2011 attaining
the age of fifty or more with twenty or more years of creditable service are
entitled to receive an annual retirement benefit of one-half of the salary
attached to the rank held on the last day of service. The monthly pension
shall be increased by one-twelfth of 2.5% of such monthly salary for each
additional month over twenty years of service through thirty years of service,
to a maximum of 75% of such monthly salary. Employees hired after
January 1, 2011 attaining the age of fifty-five or more with ten or more years
of creditable service are entitled to receive an annual retirement benefit of
2.5% of the average salary the eight consecutive years prior to retirement
times the number of years of service, to a maximum of 75% of the average
salary. Employees with at least ten years, but less than twenty years, of
credited service may retire at or after age sixty and receive a reduced
retirement benefit, ranging from 15% of final salary for 10 years of service to
45.6% for 19 years of service. Surviving spouses of employees hired before
January 1, 2011 receive 100% of the employee’s retirement benefit.
Surviving spouses of employees hired after January 1, 2011 receive 66.67%
of the employee’s retirement benefit. Employees disabled in the line of duty
receive 65% of final salary.

The monthly pension of a firefighter, hired prior to January 1, 2011, who
retired with twenty or more years of service after January 1, 1977 shall be
increased annually, following the first anniversary date of retirement, and be
paid upon reaching the age of at least 55 years, by 3% of the amount of the
pension payable at the time of the increase. 12/06/2013
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Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont’d)
3. Firefighters' Pension (cont'd)

The monthly pension of a firefighter hired after January 1, 2011 who retired
with ten or more years of service shall be increased annually, following the
later of the first anniversary date of retirement or attainment of age 60, by the
lesser of one-half of the annual unadjusted percentage increase in the
consumer price index or 3%.

Covered employees are required to contribute 9.455% of their base salary to
the Firefighters’ Pension Plan. If an employee leaves covered employment
with less than twenty years of service, accumulated employee contributions
may be refunded without interest. The City is required to contribute the
remaining amounts necessary for payment of normal (current year's) cost and
amortization of accrue Ea:t service liability over 30 years.

D RAEf ril 30, %11-11 hJa-IF red ntnbutTQe cn@iiﬁ NG E

cover normal cost, and to amortize the unfunded actuarial accrued liability
over a period of 29 years, was calculated to be $950,510. It is the City's
policy to fund annual pension cost as accrued. Property taxes levied on
behalf of the Firefighters’ Pension Fund by the City are now paid directly to
the pension fund. In addition, the City contributed $19,308 to the
Firefighters’ Pension Fund representing the Plan’s share of replacement
taxes received by the City.

The actuarial accrued liability and net position held in trust for pension
benefits at April 30, 2013 is presented below:

Actuarial accrued liability:
Retirees and beneficiaries currently receiving benefits,
and terminated employees not yet receiving benefits $ 12,933,999
Current employees:
Accumulated employee contributions, including
allocated investment earnings -
Employer-financed, vested

Employer-financed, nonvested 5,151,995-
Total actuarial accrued liability 18,085,994
Net position available for benefits, fair value 5,849,197
Unfunded actuarial accrued liability $ 12,236,797

12/06/2013
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City of Blue Island
Notes to the Financial Statements (cont'd)

IV. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont'd)
3. Firefighters' Pension (cont'd)

The actuarial present value of vested and nonvested accumulated benefits
at April 30, 2013 totaled $15,631,425 and $946,763, respectively.

Trend information gives an indication of the progress made in accumulating
sufficient assets to pay benefits when due. Trend information for the three
plan years ended April 30, 2013, 2012 and 2011, respectively, is as follows:

Actuarial Annual Pension Percentage of
Valuation Date Cost (APC) APC Contributed
4/30/13 $ 944,218 65.8%

4/30/12 970,140 71.4
DRAFTSUBJECT TO THANGE
Financial information for the Firefighters’ Pension Fund can be obtained from

the Fund's Administrative Offices at 2450 Vermont Street, Blue Island,
Illinois 60406.

The net pension liability of $2,436,472 recorded in governmental activities
was determined as follows:

Annual pension cost $ 944,218
Fiscal 2013 contribution 620,840
Increase in pension liability 323,378
Net pension liability at April 30, 2012 2,113,094
Net pension liability at April 30, 2013 $ 2,436,472

A prior period adjustment was made to reduce beginning net position by
$277,692, to record the change in the net pension obligation for the fiscal
year ended April 30, 2012, as the valuation was not available at the time the
prior year annual financial report was issued.

As of April 30, 2013, the most recent actuarial valuation date, the Firefighters’
Pension Plan was 32.3% funded. The actuarial accrued liability for benefits
was $18,085,994 and the actuarial value of assets was $5,849,197, resulting
in an underfunded actuarial accrued liability (UAAL) of $12,236,797. The
covered payroll (annual payroll of active employees covered by the plan) was
$1,360,796 and the ratio of the UAAL to the covered payroll was 899.2%. 12/06/2013
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Notes to the Financial Statements (cont'd)

V. Other Information (cont'd)
E. Pension and Retirement Plan Commitments (cont’d)
3. Firefighters' Pension (cont'd)

The required supplementary information, a schedule of funding progress for
the last six years, may be found on page 68.

F. Other Post-employment Benefits

The City is currently providing post-employment health and prescription coverage for
certain groups of workers in the same health plan as active employees. For those
retirees that qualify, the City pays the single premium with the retiree contributing the
additional amount for family or spouse coverage. Because the retirees are included in
the same health insurance plan as current employees, the premiums paid by or on
behalf of these retirees may be lower than they would have been if the retirees were
insured separately. The difference is an employer contribution toward the cost of

providing [coverade®td” r'EtT‘EisTIF ’f'élﬁsﬂan iﬁgﬁf i Tate s b“sﬁdly ECT{T@

D R-GﬂSB St tement&%. l43§ gn fmﬁe -r%ﬂe-su sidy is t -ki-l"cludegi-in.rk% (?a'lﬁua‘o fE
OPEB costs and obligations along with any actual outlays made on behalf of the retired
employees by the City.

Post-employment benefits, including the implicit rate subsidy, should be recognized as
an expense and liability when earned. The City has not recorded the liability and the
corresponding expense because management feels the costs to determine that
information outweigh its benefits.

G. Redevelopment Agreement

The City entered into a redevelopment agreement concerning redevelopment of certain
property, MetroSouth Medical Center, located in the TIF V District. Under terms of the
agreement, the City has agreed to pay or reimburse the Developer for up to $4,000,000
of redevelopment project costs, as defined in the agreement, payable from incremental
property taxes received by the City from real estate taxes paid by the Developer. The
City is entitled to receive $150,000 from the second installment of the 2009 real estate
taxes due and payable from the Developer, $400,000 from the first installment of the
2010 real estate taxes, and $150,000 from the second installment of the 2011 real estate
taxes, and first and second installment of 2012 real estate taxes. The City will remit all
taxes received in excess of the above amounts, up to a total reimbursement of
$4,000,000. As of April 30, 2012, the City has reimbursed the Developer $3,418,925.
No additional amounts were reimbursed by the City for the fiscal year ended April 30,
2013.

12/06/2013
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City of Blue Island
lllinois Municipal Retirement Fund
Required Supplementary Information -

Schedule of Funding Progress
April 30, 2013

Actuarial
Accrued UAAL as a
Actuarial Actuarial Liability Unfunded Percentage
Valuation Value of (AAL) - AAL Funded Covered of Covered
Date Assets Entry Age (UAAL) Ratio Payroll Payroll

Regular

12/3112 $ 7,246,945 $11,012,112 $ 3,765,167 65.81% $4,658,625 80.82%

121317111 5,756,100 10,053,013 4,296,913 57.26% 4,432,079 96.95%
12/31/10 5,329,611 9,629,703 4,200,092 55.93% 4,436,821 94.66%
12/31/09 7,302,717 10,436,116 3,133,399 69.98% 4,459,919 70.26%
12/31/08 8,626,178 11,091,513 2,565,335 76.87% 4,324,540 59.32%
12/31/07 11,384,160 11,282,312 (101,848) 100.90% 3,949,895 0.00%
DRAFT SUBJECT TO CHANGE
. .
1213112 92,329 46,145 (46,184)  200.08% - 0.00%
12131111 87,231 42,926 (44,305) 203.21% - 0.00%
12/31/10 83,724 39,931 (43,793)  209.67% - 0.00%
12/31/09 79,808 37,145 (42,663) 214.86% - 0.00%
12/31/08 79,374 34,654 (44,820) 229.71% - 0.00%
12/31/07 79,802 32,143 (47,659) 248.27% - 0.00%

See independent auditor's report.
12/06/2013
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City of Blue Island
Police and Firefighters' Pension Funds
Required Supplementary Information -

Schedule of Funding Progress
April 30, 2013

Actuarial
Accrued UAAL as a
Actuarial Actuarial Liability Unfunded Percentage
Valuation Value of (AAL) - AAL Funded Covered of Covered
Date Assets Entry Age (UAAL) Ratio Payroll Payroll

Police Pension Fund

4/30/13 $ 9,562,447 $32,768,088  $23,205,641 29.18% $2,653,307 874.59%

4/30/12 9,102,077 31,910,991 22,808,914 28.52% 2,748,150 829.97%
4/30/11 8,695,301 32,342,635 23,647,334 26.88% 2,512,809 941.07%
4/30/07 7,325,846 20,610,538 13,284,692 35.54% 2,239,621 593.17%
4/30/06 6,833,713 19,299,374 12,465,661 35.41% 2,116,563 588.96%

Firefighters' Pension Fund

DRAEBesSidd3e] BEE T &3 ANGE

4/30/12 5,767,191 17,908,100 12,140,909 32.20% 1,299,300 934.42%
4/30/11 5,491,966 17,878,663 12,386,697 30.72% 1,403,305 882.68%
4/30/07 5,488,895 12,033,126 6,544,231 45.61% 1,074,155 609.24%
4/30/06 5,126,919 10,712,291 5,685,372 47.86% 1,102,109 506.79%

No valuations were prepared between April 30, 2007 and April 30, 2011.
Digest of Changes

None.

Analysis of the dollar amounts of the actuarial value of assets, actuarially accrued liability, and

unfunded actuarially accrued liability in isolation can be misleading. Expressing the actuarial value

of assets as a percentage of the actuarially accrued liability provides one indication of funding status

on a going-concern basis. Analysis of this percentage over time indicates whether the system is
becoming financially stronger or weaker. Generally, the greater this percentage, the stronger the PERS.
Trends in unfunded actuarially accrued liability and annual covered payroll are both affected by inflation.
Expressing the unfunded actuarially accrued liability as a percentage of annually covered payroll
approximately adjusts for the effects of inflation, and aids analysis of progress made in accumulating
sufficient assets to pay benefits when due. Generally, the smaller this percentage, the stronger the
PERS.

See independent auditor's report.
12/06/2013
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City of Blue Island
General Fund
Schedule of Revenues - Budget and Actual
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Property taxes $ 3,224,000 3,451,718
Personal property replacement tax 400,000 236,252
Other taxes:
State income and use 2,330,000 2,619,624
Utility 1,900,000 1,492,471
Municipal retailers' occupation tax 1,300,000 1,308,173
Gaming - 13,390
Total taxes 9,154,000 9,121,628
Licenses:

DEAFT SUBJECT TO ‘“GHANEE

Business
Contractors 39,632 36,125
Animal 735 670
Total licenses 570,001 534,757
Permits:
Building 70,138 96,495
Electrical 10,060 13,840
Other 69,802 96,032
Total permits 150,000 206,367
Fines:
Police 633,394 645,560
Building violations 11,684 11,908
Railroad 4,921 5,017
Total fines 649,999 662,485
Grants 2,400,000 871,901
(cont'd)
12/06/2013
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City of Blue Island
General Fund
Schedule of Revenues - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Interest $ - $ 1,060
Other:
Sanitation and recycling fees 1,500,000 1,384,398
Ambulance user fees 370,000 397,387
City parking lots 150,000 116,242
Insurance reimbursements 200,000 393,091
Maintenance of state roads
and traffic signals 100,000 99,023
Miscellaneous 600,000 714,807
Motor fuel tax reimbursement 528,602
Telewsxon an blse feeg .y 200
Do UBJECT  TO @@AN%E
Telephone surcharges ot 1 syste 380
User fees - 9-1-1 system 750,000 727,308
Vital statistics - 43,888
Total other 4,310,000 4,901,866
Total revenues $ 17,234,000 $ 16,300,064

See independent auditor's report.
12/06/2013
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City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
General government:
Salaries and benefits:
Mayor's office:
Full-time salaries $ 140,000 $ 117,247
Part-time salaries 30,000 30,115
Overtime salaries 1,000 -
Finance:
Full-time salaries 250,000 287,543
Part-time salaries 5,000 6,938
Overtime salaries 1,000 638
Clerk's office:
Full-time salaries 80,000 80,674
Part-time salaries 2,000
. Gene{alggove{qment
- Full-time safanes C Qi—l Qj;
D A”Lme salanes U B J E T AN
Aldermen salaries 33,600 36,540
Seniors' program salaries 76,000 73,245
Salary reimbursements - grant funds - (83,727)
Illinois Municipal Retirement Fund 105,500 90,917
Payroll taxes - FICA and Medicare 77,500 56,346
Life/unemployment insurance 23,000 15,494
Total salaries and benefits 1,069,600 838,325
Services:
Audit 35,000 20,438
Computers and software 64,500 33,591
Expenses of City officials 61,200 61,200
Legal 400,000 146,847
Other 35,500 24,261
Professional consulting and engineering 101,500 103,813
Telephone 152,000 45,459
Training 283
Total services 849,700 435,892
Supplies and materials:
Maintenance supplies 9,300 6,466
Operating supplies 3,800 859
Printing, postage and office supplies 40,000 26,475
Small equipment 1,000 1,365
Vehicle sticker program 10,000 1,125
Total supplies and materials 64,100 36,290
(cont'd) 12/06/2013
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City of Blue Island

General Fund

Schedule of Expenditures - Budget and Actual (cont'd)

For the Year Ended April 30, 2013

General government (cont'd):
Repairs and maintenance:
Building
Curbs and sidewalks
Equipment
Lot/property maintenance
Outside contractors

Total repairs and maintenance

Miscellaneous:
Advertising and marketing
Bank service charges
Community promotions

. D,ueg.laqdégb_s.criptiopsd T T
Ea ﬁr,?.ﬁul : “%§J1E?
D Easais sl I BJ RCT  TO

érest expénse - ta
Legal notices
Licenses/fees
Main Street Director and other expenses
Meetings and seminars
Other
Travel/transportation

Total miscellaneous

Capital expenditures
Total general government

Building Department:
Salaries and benefits:
Full-time salaries
Part-time salaries
llinois Municipal Retirement Fund
Payroll taxes - FICA and Medicare

Total salaries and benefits

Services:
Computers and software
Other contractual services
Professional consulting and engineering
Telephone
Training

Total services
(cont'd)
o

Original
and Final

Budget Actual
$ 7,500 $ 51,668
2,000 -
14,000 84,430
- 3,375
1,500 380
25,000 139,853
- 1,854
2,000 1,316
10,000 10,464

LHANGE

6,000 1,464
80,500 76,801
15,000 14,800

6,100 778
23,600 14,343

7,500 2,930

271,350 140,730

4,500 7,258

$ 2,284,250 $ 1,598,348
$ 280,000 $ 283,168
30,000 19,842
31,000 39,274
25,000 22,567
366,000 364,851
15,000 2,638
15,000 -
22,500 7,113

500 -

3,000 -
56,000 9,751

12/06/2013



City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Building Department (cont'd):
Supplies and materials:

Board up expense $ 2,000 $ 145
Buildings and street signs 500 135
Gasoline and oil for vehicles 10,000 5,835
Maintenance supplies 500 85
Operating supplies 1,000 393
Printing, postage and office supplies 5,000 4,978
Radio equipment 1,000 218
Uniforms 2,000 21
Total supplies and materials 22,000 11,810

Repairs and maintenance:

DEEP~SUBJECT TO FHANGE

Lot/property 6,000

Outside contractors 8,000 -

Vehicle 3,500 2,514
Total repairs and maintenance 26,000 21,669

Miscellaneous:

Dues and subscriptions 2,000 425

Employee/office services 500 B

Legal notices 1,000 283

Licenses and fees 1,500 -

Meetings and seminars 1,000 785

Travel and transportation 100 -
Total miscellaneous 6,100 1,493
Total Building Department $ 476,100 $ 409,574

Planning Department:
Salaries and benefits:

Full-time salaries $ 135,000 $ 130,059

lllinois Municipal Retirement Fund 23,000 18,038

Payroll taxes - FICA and Medicare 13,000 9,634

Total salaries and benefits 171,000 157,631
(contd) 12/06/2013
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City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Planning Department (cont'd):
Services:
Computers and software $ 6,900 $ 4,129
Other contractual services 43,840 31,253
Professional consulting 622,650 165,363
Training 3,000 -
Total services 676,390 200,745
Supplies and materials:
Film and photo processing 300 -
Printing, postage and office supplies 8,300 1,919
Small equipment 750 -
Tota supplles and materials. 9 ]
RAFICSIRJECT TO GHANGE
Repairs and- malntenance equipment 00 el
Miscellaneous:
Advertising and marketing 1,000 -
Community promotions 14,000 3,893
Dues and subscriptions 4,750 1,185
Meetings and seminars 3,000 379
Pass through grant expenditures - 507
Travel/transportation 1,000 182
Total miscellaneous 23,750 6,146
Capital outlay - office equipment 1,500 -

Total Planning Department $ 882,490 $ 366,441

Police Department:
Salaries and benefits:
Officers:

Full-time salaries
Qvertime salaries

Records and desk clerks:

Full-time salaries
Part-time salaries
Overtime salaries

(cont'd)
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$ 2,775,000
350,000

405,000
50,000
45,000

$ 2,713,962

380,335
359,311

36,398
20,557
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City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Police Department (cont'd):
Salaries and benefits (cont'd):
Part-time police $ 150,000 $ 123,735
linois Municipal Retirement Fund - police clerks 50,000 52,897
Payroll taxes - FICA and Medicare 100,000 80,450
Unemployment insurance 2,000 5,721
Contribution to pension plan - 27,420
Total salaries and benefits 3,927,000 3,800,786
Services:
Animal care 3,500 4,362
Computers and software 40,000 58,937
Other contractual services 4,000

DEARI"SUBJECT TO GHANGE

nsulti

Telephone 40,000 17,447
Training 30,000 11,775
Utilities 3,000 1,183

Total services 145,500 117,756

Supplies and materials:

Ammunition/guns 12,000 6,161
Asset forfeiture expense - 393,113
Building and street signs 1,000 435
Film and photo processing 500 -
Gasoline and oil for vehicles 175,000 157,148
Maintenance supplies 12,000 6,239
Operating supplies 10,000 6,318
Printing, postage and office supplies 41,000 28,269
Small equipment 7,500 8,739
Uniforms 42,000 36,868

Total supplies and materials 301,000 643,290

Repairs and maintenance:

Building 27,000 32,091
Equipment 30,000 101,846
Outside contractors 1,000 4,620
Vehicle 120,000 78,364

Total repairs and maintenance 178,000 216,921

(cont'd) 12/06/2013
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General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Police Department (cont'd):
Miscellaneous:

Collection services $ 19,000 $ -
Community promotions 1,000 -
Dues and subscriptions 4,500 125
Employee/office services 2,000 18
Licenses/fees 10,000 5,698
Meetings and seminars 1,000 110
Rentals and leasing fees 1,000 -
Travel/transportation 1,000 5,054
Total miscellaneous 39,500 11,005
Capital expenditures 1,000 94,661

DRAETYUBIECT TO~CHARGE

Salaries and benefits:

Full-time salaries $ 710,000 $ 674,790
Part-time salaries 30,000 17,422
Overtime salaries 45,000 56,931
lilinois Municipal Retirement Fund 90,000 100,615
Payroll taxes - FICA and Medicare 57,000 54,971
Unemployment insurance 1,000 -

Total salaries and benefits 933,000 904,729

Services:

Computers and software 150,000 3,759
Professional consulting 1,500 -
Telephone 100,000 98,902
Training 5,000 1,723
Utilities 3,650 1,168

Total services 260,150 105,552

Supplies and materials:

Film and photo processing 100 -
Gasoline and oil for vehicles 1,000 -
Maintenance supplies 2,000 1,127
Operating supplies 4,000 -
Printing, postage and office supplies 7,650 1,108
Small equipment 41,000 4,400
Uniforms 11,000 9,750

Total supplies and materials 66,750 16,385

(cont'd) 12/06/2013
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City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
9-1-1 Department (cont'd):
Repairs and maintenance:
Building $ 10,000 $ 5,829
Equipment 100,000 36,019
Outside contractors 65,000 -
Vehicle 1,000 -
Total repairs and maintenance 176,000 41,848
Miscellaneous:
Advertising and marketing - 298
Community promotions 500 "
Dues and subscriptions 750 444
Employee/office services 500 -

Meeti $-3 d _ell'ninqrsa -
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tavelltransportation
Total miscellaneous 3,950 805
Capital expenditures 100,000 E
Total 911 Department $ 1,539,850 $ 1,069,319
Fire Department:
Salaries and benefits:
Full-time salaries $ 1,600,000 $ 1,568,298
Part-time salaries 95,000 91,875
Overtime salaries 115,000 111,094
Illinois Municipal Retirement Fund 5,000 5,879
Payroll taxes - FICA and Medicare 28,000 34,364
Contribution to pension plan - 19,308
Total salaries and benefits 1,843,000 1,830,818
Services:
Ambulance processing fee 40,000 41,508
Computers and software 25,000 16,450
Other contractual services 1,500 -
Professional consulting 5,000 5,056
Telephone 4,000 2,682
Training 45,000 7,811
Total services 120,500 73,507
(cont'd) 12/06/2013
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City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Fire Department (cont'd):
Supplies and materials:

Film and photo processing $ 100 $ -
Gasoline and oil for vehicles 9,000 6,260
Maintenance supplies 8,000 5,829
Operating supplies 7,000 5,455
Printing, postage and office supplies 6,000 2,929
Small equipment 260,000 13,450
Uniforms 35,000 21,323
Utilities 5,000 1,067
Total supplies and materials 330,100 56,313

Repairs and maintenance:

DESFET SUBJECT TO ‘g ANEzE

Outsi
Vehicle 37,500 30,177
Total repairs and maintenance 82,000 108,217
Miscellaneous:
Community promotions 2,000 1,049
Dues and subscriptions 10,000 5,199
Employee/office services 2,500 -
Licenses/fees 1,500 250
Meetings and seminars 1,500 894
Physical exams 9,000 8,340
Rentals and leasing fees 2,500 1,743
Travel/transportation 500 -
Total miscellaneous 29,500 17,475
Capital expenditures 263,000 52,058
Total Fire Department $ 2,668,100 $ 2,138,388
(cont'd) 12/06/2013
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General Fund
Schedule of Expenditures - Budget and Actual (cont'd)

For the Year Ended April 30, 2013

-79-

Original
and Final
Budget Actual
Public Works Department:
Salaries and benefits:
Full-time salaries % 950,000 $ 933,459
Part-time salaries 120,000 131,101
Overtime salaries 60,000 40,258
Hiinois Municipal Retirement Fund 125,000 134,858
Payroll taxes - FICA and Medicare 90,000 81,954
Total salaries and benefits 1,345,000 1,321,630
Services:
Computers and software 1,500 1,717
Engineering 195,000 138,252
Garbage and recycling 1,200,000 1,197,843
Other 1,500 235
P 1 C O T ANGE
DRERT SUBJECT TO "wdAN
Training 1,500 -
Utilities 302,500 178,882
Total services 1,773,000 1,517,728
Supplies and materials:
Building and street signs 25,000 6,305
Concrete/asphalt/stone 40,000 13,859
Gasoline and oil for vehicles 80,000 67,957
Maintenance supplies 40,000 24,852
Operating supplies 15,000 12,562
Printing, postage and office supplies 2,500 1,106
Small equipment 28,000 5,860
Uniforms 12,000 10,500
Total supplies and materials 242,500 143,001
Repairs and maintenance:
Building 4,000 81,347
Equipment 45,000 37,473
Equipment rental 5,000 1,103
Lot/property maintenance 30,000 9,935
QOutside contractors 2,500,000 181,259
Street lighting system 100,000 16,089
Street resurfacing/repairs 70,000 14,583
Traffic signals 40,000 14,324
Tree program 100,000 154,538
Vehicle 80,000 63,397
Total repairs and maintenance 2,974,000 574,048
(contd) 12/06/2013



City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Public Works Department (cont'd):
Miscellaneous:
Dues and subscriptions 1,000 $ 1156
Employee/office services 1,000 736
Licenses and fees 100 -
Meetings and seminars 500 192
Rentals and leasing fees 3,000 1,342
Travel/transportation 200 21
Total miscellaneous 5,800 2,406
Capital expenditures:
Bridge improvement/maintenance 3,000,000 -
Curb and sidewalk improvements 450,000 -
achin equippag 60,000. . =
AR SUBIJECT TO JeHANG
DI BJECT TO &HANGE
Total capital expenditures 3,597,000 -
Total Public Works Department 9,937,300 $ 3,558,813
Insurance Loss Department:
Salaries and benefits:
Full-time salaries 87,000 $ 86,672
Illinois Municipal Retirement Fund 10,000 12,028
Payroll taxes - FICA and Medicare 6,800 6,531
Employee medical insurance 3,670,000 2,200,794
Total salaries and benefits 3,773,800 2,306,025
Services:
Auto/property damage claims 15,000 11,734
Insurance - buildings/vehicles 70,000 56,708
Insurance fees 61,000 124,491
Legal fees 5,000 2,685
Medical liability claim expense 275,000 169,967
Personal injury claims 1,750,000 372,443
Professional consulting - 1,700
Workers' compensation disability medical claims 250,000 155,118
Total services 2,426,000 894,846
(centid) 12/06/2013
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City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Insurance Loss Department (cont'd):
Miscellaneous:
Licenses/fees $ 1,000 $ -
Meetings and seminars 500 -
Travel/transportation 600 600
Total miscellaneous 2,100 600
Total Insurance Loss Department $ 6,201,900 $ 3,201,471
Civil Service Commission $ 49,000 $ 28,808
Marketing Department:
Salaries and benefits:
Full-time salarigs 60,000 59,549
AFHESIRIECT TO GHANGE
D By eps sett ECT T § AN
Total salaries and benefits 72,500 72,179
Services:
Computers and software 300 305
Insurance 4,500 1,960
Other contractual services 5,000 -
Training 500 -
Total services 10,300 2,265
Supplies and materials - printing,
postage and office supplies 8,800 735
Miscellaneous:
Advertising and marketing 6,000 2,053
Community promotions 27,000 19,423
Dues and subscriptions 400 B
Licenses and fees 2,000 -
Meetings and seminars 5,500 80
Pass through grant expenditures 1,064,400 161,844
State/federal grant match 61,000 -
Travel/transportation 1,000 600
Total miscellaneous 1,167,300 184,000
(cont'd) 12/06/2013
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City of Blue Island
General Fund
Schedule of Expenditures - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Original
and Final
Budget Actual
Marketing Department (cont'd):
Capital expenditures $ 500 $ -
Total Marketing Department $ 1,259,400 $ 259,179
Debt service - interest expense 3 - $ 8,082

DRAFT SUBJECT TO CHANGE

See independent auditor's report. 12/06/2013
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NONMAJOR GOVERNMENTAL FUNDS
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Nonmajor Governmental Funds
Special Revenue Funds

Motor Fuel Tax Fund — Accounts for the operation of street maintenance programs and capital
projects approved by the state of lllinois. Financing is provided from the City's share of gasoline
taxes.

Special Tax Increment Allocation Fund | — Accounts for revenues and expenditures for
projects related to a specific area of the community. Property taxes are frozen at the level of the
initial agreement, and the increase in property taxes goes to pay off financing and capital
improvements.

Special Tax Increment Allocation Fund IV — Accounts for revenues and expenditures for
projects related to a specific area of the community. Property taxes are frozen at the level of the
initial agreement, and the increase in property taxes goes to pay off financing and capital
improvements.

Debt Service Funds

ebt |ceJFund5 are goyepnn ental funds ysed oyaccount for th\g accqrnulatnon of resQuIces.—
r, a d ayment of, geneyal Iong-t _gm debt prmipal inte ﬂre: st nd relg\tgd costsmPaymenI’s ﬂu
are made from property ’taxes or alternate revenue sources, ¢ as efined i the individual bond

ordlnance. A separate fund is established for each general obligation bond issue.
Capital Projects Funds

Capital Projects Funds are governmental funds used to account for financial resources to be
used for the acquisition or construction of major capital facilities.

Community Development Block Grant — To account for grants received from the U.S.

Department of Housing and Urban Development for community development activities, under
the Community Development Act of 1974.

12/06/2013



City of Blue Island
Combining Balance Sheet - Nonmajor Governmental Funds
April 30, 2013

Assets

Cash and investments
Receivables:
Property taxes receivable - net of
allowance for uncollectible taxes
Grants receivable
Other
Due from other funds

Total assets

Liabilities, Deferred Inflows and Fund Balances (DeficiD RAF T S U B J E C T

Liabilities:
Accounts payable
Due to other funds
Deferred revenue:
Grant revenue
Other revenue

Total liabilities
Deferred inflows - property taxes
Fund Balances (Deficit)
Restricted by state statute
Restricted for debt service
Unassigned

Total fund balances (deficit)

Total liabilities, deferred inflows
and fund balances (deficit)

See independent auditor's report.
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Special Debt
Revenue Service
Funds Funds
$ 312,983 $ -

- 387,084

40,768 -
414,661 1,198,180

$ 768,412 $1,585,264

$ 26844 $ .
65,148 518,374
18,567 -

110,559 518,374

" 387,084

683,949 ;

‘ 679,806

(26,096) -
657,853 679,806

$ 768412  $1,585,264

Capital
Projects -
CDBG
Fund Total
$ 90 $ 313,073
B 387,084
258,329 258,329
- 40,768
- 1,612,841

$ 258,419 $2,612,095

TO CHANGE

$ - $ 26,844
435 583,957

258,329 258,329
- 18,567

258,764 887,697

- 387,084

- 683,949
- 679,806
(345) (26,441)

(345) 1,337,314

$ 258419  $2,612,095

-84 -
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City of Blue Island
Combining Statement of Revenues, Expenditures and

Changes in Fund Balances (Deficit) - Nonmajor Governmental Funds
For the Year Ended April 30, 2013

Revenues:
Property taxes
State allotments
Grants
Interest

Total revenues
Expenditures:
Current:
General government
Street maintenance
Debt service:
Principal
Interest
Capital outlay - redevelopment projects
Total expenditures

Revenues over (under) expenditures
before other financing sources

Other financing sources - transfers in
Net changes in fund balances (deficit)
Fund balances, beginning of the year

Fund balances (deficit), end of the year

See independent auditor's report.
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Special Debt
Revenue Service
Funds Funds
$ 45,205 $ 762,882
675,901 -

205 -
721,311 762,882

DRAET SUBJECT

424

- 2,357,000

- 244 558

698,400 2,601,558
22,911 (1,838,676)

- 1,732,219
22,911 (106,457)
634,942 786,263

$ 657,853 $ 679,806

Capital
Projects -
CDBG
Fund Total
$ - $ 808,087
- 675,901
486,568 486,568
90 295
486,658 1,970,851

TO €

H#ANGE

2,357,000

- 244,558

562,421 562,421
562,516 3,862,474
(75,858)  (1,891,623)
75,513 1,807,732
(345) (83,891)

- 1,421,205

$ (345 $1,337,314

- 86 -
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City of Blue Island

Combining Balance Sheet - Nonmajor Special Revenue Funds

April 30, 2013

Assets
Cash and investments
Other receivables
Due from other funds

Total assets
Liabilities and Fund Balances (Deficit)
Liabilities:
Accounts payable
Due to other funds
Deferred revenue - other

Total liabilities

Fund balances (deficit):
Restricted by state statute
Unassigned
Total fund balances (deficit)

Total liabilities and fund balances (deficit)

See independent auditor's report.
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Special Tax

Increment

Motor Fuel Allocation

Tax Fund |

$ 219,139 $ -
40,768 -
285,242 129,419
$ 545,149 $ 129,419

DRAFT SYUBJECT

22,274 39,052
522,875 90,367
522,875 90,367

$ 545149 § 129,419

Special Tax Special Tax

Increment Increment

Allocation Allocation

Fund IV Fund VI Total

$ 93,844 $ - $ 312,983
- - 40,768
- - 414,661

$ 93,844 $ - $ 768,412

TO"CHANGE 2k

18,567
23,137 26,096 110,559
70,707 - 683,949
- (26,096) (26,096)
70,707 (26,096) 657,853
$ 93844 % - $ 768,412
-88-
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City of Blue Island

Combining Statement of Revenues, Expenditures and Changes
in Fund Balances (Deficit) - Nonmajor Special Revenue Funds
For the Year Ended April 30, 2013

Revenues:
Property taxes
State allotments
Interest
Total revenues

Expenditures:
Current:
General government
Street maintenance
Total expenditures
Net changes in fund balances (deficit)

Fund balances (deficit), beginning of the year

Fund balances (deficit), end of the year

See independent auditor's report.
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Special Tax

Increment

Motor Fuel Allocation

Tax Fund |

$ - $ -
675,901 -
163 -
676,064 -

DRAFT SUBJECT

656,00
20,055 &
502,820 90,367
$ 522875 $ 90,367

Special Tax Special Tax

Increment Increment
Allocation Allocation
Fund IV Fund VI Total
$ 45,205 $ - $ 45,205
- - 675,901
42 - 205
45,247 - 721,311
35,576 - 35,576
1 6815y v n wp v 1 662,824
TO CHANGE
42,391 - 698,400
2,856 - 22,911
67,851 (26,096) 634,942

$ 70,707 $ (26,096) $ 657,853

-90-
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City of Blue Island

Special Revenue Funds - Motor Fuel Tax Fund
Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Year Ended April 30, 2013

Original Positive
and Final (Negative)
Budget Actual Variance
Revenues:
State allotments $ 780,000 $ 675901 $ (104,099)
Interest 1,000 163 (837)
Total revenues 781,000 676,064 (104,936)
Expenditures - current - street -
street maintenance 1,175,000 656,009 518,991
Net changes in fund balance $ (394,000) 20,055 $ 414,055

DRAFTSUBJECT

Fund balance, end of the year

See independent auditor's report.

-91-
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City of Blue Island

Combining Balance Sheet - Nonmajor Debt Service Funds

April 30, 2013

Assets

Property taxes receivable, net of allowance for uncollectible accounts

Due from other funds

Total assets

Liabilities, Deferred Inflows and Municipal Equity

Liabilities - due to other funds
Deferred inflows - property taxes
Municipal equity - fund balance - restricted

Total liabilities, deferred inflows and

See independent auditor's report.

municipal equity

-92-

DR AEAls:

Alternate General General
Bond Obligation Obligation
Fund Special Tax Increment Allocation Funds Bond Fund Bond Fund
Series 1995 Series 1997 Series 1998 Series 2003 Series 2007 Series 2011 Total
$ 282,183 $ - $ - $ - $ - $ 104,901 $ 387,084
404,631 - 757,232 - - 36,317 1,198,180
$ 686,814 $ - $ 757,232 $ - $ - $ 141,218 $1,585,264
$ - $ - $ 518,374 $ - $ ~ % - $ 518,374
SUBJECT TO CHANGE 14 708
404,631 - 238,858 - - 36,317 679,806
$ 686,814 $ - $ 757,232 $ - $ - $ 141,218 $1,585,264
-03-
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City of Blue Island

Combining Statement of Revenues, Expenditures and
Changes in Fund Balances - Nonmajor Debt Service Funds
For the Year Ended April 30, 2013

Revenues - property taxes
Expenditures - debt service:
Principal
Interest

Total expenditures

Revenues over (under) expenditures
before other financing sources

Other financing sources - transfers in
Net changes in fund balances
Fund balances, beginning of the year

Fund balances, end of the year

See independent auditor's report.
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Alternate
Bond

Fund Special Tax
Series 1995 Series 1997
$ 542,790 $ -
460,000 475,000
77,380 24,225
537,380 499,225
5,410 (499,225)

DRAFT. SEEJECT /&6 GEHANGE:

5,410

399,221

$ 404,631

General General
Obligation Obligation
Increment Allocation Funds Bond Fund Bond Fund
Series 1998 Series 2003 Series 2007 Series 2011 Total
$ - $ - $ 114,993 $ 105,099 $ 762,882
685,000 285,000 342,000 110,000 2,357,000
104,308 26,194 9,959 2,492 244,558
789,308 311,194 351,959 112,492 2,601,558
(789,308) (311,194) (236,966) (7,393) (1,838,676)
B 1,732,219
- - (104,474) (7,393) (106,457)
238,858 - 104,474 43,710 786,263
$ 238,858 $ - $ - $ 36,317 $ 679,806
-95-

12/06/2013



City of Blue Island
Capital Projects Fund - Community Development Block Grant
Schedule of Specific Community Development
Projects - Cash Basis

April 30, 2013
Project
Project Project Budget Project Drawdowns Project Disbursements Cash Deferred
Number Complete Authority Current Cumulative Current Cumulative Balance Revenue
U.S. Department of Housing and Urban Development -
pass through by Cook County Community
Development Block Grant:
Construction projects:
High Street and Union Street 08-002 $ 99,999 $ 99999 $ 99,999 $ 99,999 $ - $ (99,999)
Maple Avenue, 119th Street to 120th Street 10-003 Yes 256,215 166,672 277,991 166,672 277,991 - (21,776)
Maple Avenue, 120th Street to 123rd Street 11-002 Yes 200,000 219,896 219,896 219,896 219,896 - (19,896)
Additional funding - Projects 10-003, 11-002, 08-201-R Yes 142,017 - 142,017
Greenwood Avenue 12-002 No 300,000 - B B - B 300,000
Program balance D R AFT S UB JE C $ 898,234 $,48p.567n Py SO B8 $ 486,567 $ 597,886 $ - $ 300,346
T—1C CIAL
See independent auditor's report. 12/06/2013
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City of Blue Island
Water Fund

Schedule of Operating Expenses - Budget and Actual
For the Year Ended April 30, 2013

Salaries and benefits:

Full-time salaries

Part-time salaries

Overtime salaries

lllinois Municipal Retirement
Payroll taxes - FICA and Medicare
Employee medical insurance

Life insurance

Services:

Audit
Computers and software
Electricity

HRAFT SUBJECT

Telephone
Training
Utilities
Water billing

Supplies and materials:

Buildings and street signs
Concrete/asphalt/stone

Gasoline and oil

Maintenance supplies

Operating supplies

Printing, postage and office supplies
Uniforms

Maintenance and repair:

Building

Equipment
Lot/property
Outside contractors
Tree maintenance
Vehicle

(cont'd)

-98 -

Budget Actual
$ 750,000 $ 641,392
40,000 10,977
40,000 30,022
85,000 93,352
60,000 50,587
440,000 336,729
2,000 1,520
7,000 6,000
10,000 11,038
60,000 62,494
450 87442
TO CEANGES
7,500 3,643
2,500 2,368
7,000 3,928
35,000 33,020
- 100
30,000 12,437
30,000 28,893
30,000 22,476
30,000 21,624
48,500 47,766
5,500 4,730
10,000 18,072
25,000 46,587
1,000 -
1,500,000 1,275,062
2,500 .
30,000 7,829
12/06/2013



City of Blue Island
Water Fund

Schedule of Operating Expenses - Budget and Actual (cont'd)

For the Year Ended April 30, 2013

Budget Actual
Water purchased from Chicago $ 2,100,000 $ 2,066,517
Miscellaneous:
Bank charges 15,000 8,391
Contingent 500 400
Dues and subscriptions 1,500 761
Employee/office services 500 276
Licenses and fees 10,000 7,900
Meetings and seminars 1,000 1,790
Miscellaneous 500 2,646
Rentals and leasing fees 15,000 7,596

Capital expenditures:

wRAELe. SUBJECT TO

CHANGE:

Improvements 55,000 -
Office equipment 1,000 -
Retirement of bonds 825,000 225,000
Bond interest 200,000 170,091
$ 6,814,000 5,498,792
Less:
Amounts capitalized as property and equipment (1,330,252)
Payment of bond principal and interest (395,091)
Operating expenses before depreciation 3,773,449
Depreciation 545,725
Total operating expenses $ 4,319,174
See independent auditor's report. 12/06/2013
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City of Blue Island
Golf Course Fund

Schedule of Operating Expenses - Budget and Actual
For the Year Ended April 30, 2013

Salaries and benefits:

Full-time salaries

Part-time salaries

lllinois Municipal Retirement
Payroll taxes - FICA and Medicare
Employee medical insurance
Employee life insurance
Unemployment insurance

Services:

Audit
Computers and software
Insurance

dRAr T SUBJECT

Training
Utilities

Supplies and materials:

Gas and oil

Maintenance supplies

Operating supplies

Printing, postage and office supplies
Uniforms

Maintenance and repair:

Building

Equipment

Qutside contractors
Vehicle

Merchandise for resale

(cont'd)

- 100 -

Budget Actual
$ 75000 $ 76,788
207,000 173,912
9,500 12,755
22,200 19,059
15,200 5,137
4,000 111
2,000 1,810
30,000 4,000
1,200 1,474
12,000 1,941
0 495427
TO CHANGE:
400 135
13,500 20,315
2,000 44,623
4,000 3,692
11,000 6,278
600 471
500 1,597
16,000 8,021
13,000 6,613
1,200 11,000
3,000 4,769
130,000 172,784
12/06/2013



City of Blue Island
Golf Course Fund
Schedule of Operating Expenses - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Budget Actual

Miscellaneous:

Advertising and marketing $ 60,000 $ 3,870

Agent/trust fees 500 545

Dues and subscriptions 364,000 220

Employee/office services 2,000 453

Licenses and fees 4,000 500

Miscellaneous 74,000 60,686
Capital expenditures 8,000 23,659

$ 1,154,800 1,019,502
Less amounts capitalized as property and equipment (28,672)
DRAEL: 2 WUBLECT TO CHANG:
Depreciation 121,029
Total operating expenses $ 1,111,859

See independent auditor's report. 12/06/2013
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City of Blue Island

Capital Assets Used in the Operation of Governmental Funds

Schedule by Source
April 30, 2013

Assets
Municipal land, buildings and improvements
Infrastructure

Equipment:
Police and fire
Playground and recreation
Civil defense
Public works
Street
Sanitation
9-1-1 system
General

DRAEEw.SUBJECT

Total capital assets used in the operation
of governmental funds

Other Credits

Investment in general capital assets

See independent auditor's report.
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TO

$32,482,199

16,082,234

4,856,456
19,503
64,973

1,027,656

218,757

57,210
943,531
850,804

CHAM E.

$56,603,323

$56,603,323

12/06/2013



City of Blue Island

Public Library

Balance Sheet

April 30, 2013

Assets

Cash and investments $ 1,251,625
Receivables - property taxes 698,453
Due from primary government 58,129
Total assets $ 2,008,207

Liabilities and Fund Balance

Accounts payable $ 55,911
Deferred revenue and other liabilities 689,662
Total liabilities 745,573
DREFTSUBJECT TO CHARNGE
Total liabilities and fund balance $ 2,008,207
See independent auditor's report. 12/06/2013
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City of Blue Island
Public Library

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual
For the Year Ended April 30, 2013

Budget Actual

Revenues:

Property taxes $ 1,262,000 $ 1,366,164

Personal property replacement taxes 50,000 50,983

Fines.and fees 51,300 56,260

State library/other grants 59,500 24,311

interest income 1,000 1,688

Other 2,200 1,856

Total revenues 1,426,000 1,501,262

Expenditures:

Current:

Salaries and benefits:

afl L
DRAE . .oWBJECT TO
Payroll tax - FICA and Medicare
Unemployment tax
Employee medical insurance
Services:
Audit
Computers and software/computer service
Finance/bank charges
Heat/light/water
Insurance
Legal
Other contractual services
Professional consulting
Telephone
T1 line
Supplies and materials:
Audio-visual materials
Book purchasing and processing
Maintenance supplies
On-line resources
Periodical subscriptions
Printing, postage and office supplies

(cont'd)

- 104 -

el HANGE

60,000
4,000
65,000

5,000
9,000
1,000
9,000
19,000
2,000
8,000
7,000
7,000
4,000

36,000
99,000

7,000
50,000
12,500
28,900

62,107
1,739
67,114

4,450
11,127
675
6,291
9,617
270
4,756
4,730
8,016

21,450
76,144
7,523
49,008
1,744
30,262

12/06/2013



City of Blue Island
Public Library
Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual (cont'd)
For the Year Ended April 30, 2013

Budget Actual
Expenditures (cont'd):
Current (cont'd):
Maintenance and repair:
Building repairs and renovations $ 14,000 $ 11,846
Contract maintenance 24,000 38,009
Equipment 1,000 1,214
Miscellaneous:
Advertising and marketing 4,000 1,076
Contingent 3,500 1,546
Dues and memberships 4,200 3,430
Meetings and seminars 13,500 11,664
Programming 31,000 30,857
Rentals and leasing fees 21,000 12,029
B doadlag] 1 C O "CHAN
DR AL vrsr ECT T _HANE
Travel - 1,004
Capital expenditures:
Computer equipment 32,000 32,654
Library equipment 18,000 8,579
Total expenditures 1,469,600 1,462,651
Revenues over (under) expenditures $ (43,600) 38,611
Fund balance, beginning of the year 1,224,023
Fund balance, end of the year $ 1,262,634
See independent auditor's report. 12/06/2013
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City of Blue Island

Schedule of General Obligation Debt to Maturity

April 30, 2013

General Obligation Golf
Course Refunding Bonds

General Obligation Tax

General Obligation Tax

General Obligation

Increment Bonds, Judgment Bonds,
Series 2003 Series 2011
Dated July 30, 2003 Dated December 16, 2011
Principal Interest Principal Interest
$ 330,000 $ 14437 $ 110,000 $ 28,875
- - 110,000 25,575
- - 110,000 22,275
- - 110,000 18,975
- - 110,000 15,675
- - 110,000 12,375
- - 110,000 9,075
- - 110,000 5,775
oo~ SNTT “N AT ;;1‘1;0'!909 2,475

Fiscal (Alternate Revenue Source) Increment Bonds,
Year Series 1995 Series 1998
Ended Total Dated December 1, 1995 Dated March 1, 1998
April 30, Principal Interest Principal Interest Principal Interest
2014 $ 1,640,000 $ 167,740 $ 485000 $ 53,000 $ 715000 $ 71,428
2015 1,375,000 89,620 515,000 27,295 750,000 36,750
2016 110,000 22,275 - - - B
2017 110,000 18,975 - - - -
2018 110,000 15,675 - - - -
2019 110,000 12,375 - - - -
2020 110,000 9,075 - - - -
2021 110,000 5,775 - - - -
2022 110,000 2,475 - ™ TN A T T - -
DRAFT "SUBJECT
$ 3,785,000 $ 343,985 $ 1,000,000 $ 80,295 §$ 1,465,000 108,178

Note: For the General Obligation Golf Course Refunding Bonds (Alternate Revenue Source)

Series 1995, the principal payments due for fiscal years 2012 - 2015 represent mandatory
redemption requirements for the term bonds due December 1, 2014.

See independent auditor's report.
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DRAFT SUBJECT TO CHANGE

STATISTICAL INFORMATION
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City of Blue

Island

Schedule of Tax Collections and Taxes Refundable
For the Year Ended April 30, 2013

Gross Taxes Collected

For the
Levy Tax Year Ended Total as of
Year Extension Prior April 30, 2013 April 30, 2013
2003 $ 6,546,559 $ 6,638,681 $ - $ 6,638,681
2004 6,427,111 6,338,719 - 6,338,719
2005 6,785,629 6,857,804 - 6,857,804
2006 7,347,896 6,996,927 - 6,996,927
2007 6,639,104 6,862,075 - 6,862,075
2008 7,547,900 7,878,989 - 7,878,989
2009 8,482,603 9,632,332 - 9,632,332
2010 10,367,721 9,443,944 - 9,443,944
2011 10,149,520 4,839,896 4,724,618 9,564,614
2012 7,882,916 - 3,605,050 3,605,050
$ 78,176,959 $ 65,489,367 $ 8,329,668 $ 73,819,035
By Fund:
General:

Corporate

lllinois Municipal Retirement
Street and bridge

Fire protection

Police protection

Road and bridge

Liability insurance

Special Revenue:

Special Tax Increment Allocation Fund Il

Special Tax Increment Allocation Fund il
Special Tax Increment Allocation Fund 1V
Special Tax Increment Allocation Fund V

Debt Service:

1995 Alternate Bonds
2007 General Sales Tax ARS Bonds
2011 General Obligation Judgment Bonds

Component unit - Library

See independent auditor's report.
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DRAFT: 833BJECT

227,765
314,789
314,789
59,788
84,900

3,451,718

865,631
816,912
45,205
1,021,156

2,748,904

542,790
114,993
105,099

762,882

1,366,164

$ 8,329,668

- 109 -

Gross Provision
Percent Receivable for Loss Net
Collected April 30, 2013 on Collection Receivable
101.41% $ (92,122) $ (92,122) $ -
98.62% 88,392 88,392 -
101.06% (72,175) (72,175) -
95.22% 350,969 350,969 -
103.36% (222,971) (222,971) -
104.39% (331,089) (331,089) -
113.55% (1,149,729) (1,149,729) -
91.09% 923,777 923,777 -
94.24% 585,006 585,006 -
45.73% 4,277,866 - 4,277,866
$ 4,357,924 $ 80,058 $ 4,277,866
By Fund:
Gegneral:
T0 con@ ] ANGE s 951,522
inoiSMuriclpal-RbtirdmEnd 226,900
Street and bridge 111,554
Fire protection 164,644
Police protection 164,644
Road and bridge 33,734
Liability insurance 43,734
1,696,732
Special Revenue:
Special Tax Increment Allocation Fund Il 504,675
Special Tax Increment Allocation Fund Il| 386,769
Special Tax Increment Allocation Fund IV -
Special Tax Increment Allocation Fund V 604,153
1,495,597
Debt Service:
1995 Alternate Bonds 282,183
2003 General Obligation TIF Refunding Series -
2007 General Sales Tax ARS Bonds 104,901
387,084
Component unit - Library 698,453
$ 4,277,866
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City of Blue Island
Schedule of Valuations, Rates and
Extensions for Tax Levy Year 2012

For the Year Ended April 30, 2013

Tax
Levy Assessed Extended
Year Valuation Tax Rate
2003 $ 211,856,519 22149 %
2004 207,768,422 2.4649
2005 214,789,139 2.2837
2006 252,498,526 2.0950
2007 253,651,868 2.2158
2008 301,871,416 2.4988
2009 303,600,890 2.4019
2010 302,729,252 2.5914
2011 245,174,072 3.0379
2012 223,319,634 3.3069

The 2012 gross tax levy is analyzed below:

DRAFT SUBJEﬁ*‘fLT@"ﬂéHﬁ%E

Corporate 0.4375 13.24 977,023
Garbage 0.1308 3.96 292,005
lllinois Municipal Retirement 0.2034 6.15 454,230
Liability insurance 0.0392 1.19 87,550
Street and bridge 0.1000 3.02 223,320
Fire protection 0.1476 4.46 329,600
Police protection 0.1476 4.46 329,600
Social Security 0.1842 5.57 411,279
Auditing 0.0161 0.49 36,050
Workers' compensation 0.0844 2.55 188,490
Total general 1.4908 45.09 3,329,147
Library 0.6000 18.14 1,339,918
Library building and maintenance 0.0200 0.60 44,664
Bond and interest 0.3470 10.49 774,900
Police Pension 0.5627 17.02 1,256,600
Firefighters' Pension 0.2864 8.66 639,630
Total $ 3.3069 100.00 $ 7,384,859
Road and bridge $ 63,436
See independent auditor's report. 12/06/2013
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City of Blue Island
Legal Debt Margin
For the Year Ended April 30, 2013

2012 Tax
Levy Year
Assessed valuation $ 223,319,634
Statutory debt limitation (8.625% of assessed valuation) $ 19,261,318
Total debt:
General Obligation Bonds:
Series 1995, dated December 1, 1995 $ 1,000,000
Series 2011, dated December 16, 2011 990,000
General Obligation Tax Increment Refunding Bonds:
Series 1998, dated March 1, 1998 1,465,000
Series 2003, dated July 30, 2003 330,000 3,785,000

DRAFT"™SUBJECT TO CHARGE

See independent auditor's report.
12/06/2013
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City of Blue Island
Continuing Bond Disclosures

Fees and Charges

The following chart shows the driving range fees, greens fees and cart fees that were in effect for the 2013 season.
Meadows Golf Course Rates

Driving Range

Bag Size Fees
Small bag (45 balls) $ 5.00
Medium bag (65 balls) 7.00
Large bag (90 balls) 9.00

Greens Fees (Subject to Revision)

Weekdays Weekends

18 holes weekdays $ 22 $ 32
9 holes 14

1 21

DRERFP 2 UBJECT 'O CHANGE
e |<5r-W| rt (18 Folds) 250
Senior walking 14 26
Junior golfer 13
Cart Fees
Weekdays

Single $ 13
Two golfers 26
Nine holes 22

Any promotional greens fees (early spring, late fall, etc.) are charged at twilight rates.
Source: The City

Driving Range Activity and Golf Rounds Played

The following chart shows driving range activity for the three most recent years avaitable.

Meadows Golf Course
Historical Driving Range Activity

Fiscal Year Number of

Ended April 30, Purchases
2011
2012
2013

(cont'd) 12/06/2013
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City of Blue Island
Continuing Bond Disclosures (cont'd)

Driving Range Activity and Golf Rounds Played (cont'd)

The following chart shows the eighteen hole equivalent rounds played on the Meadows Golf Course for the three
most recent years available.

Meadows Golf Course
Historical Rounds Played

Fiscal Year Ended April 30, Rounds Played
2011 23,312
2012 24,175
2013 K XX

Source: The City
Population

The following table shows the population of the City and Cook County for the last four U.S. Censuses.

DRAFT . SUBJELT TO.{.HANGE

1990 21,203 5,105,067
2000 23,463 5,376,741
2010 22,556 5,194,675

Source: U.S. Department of Commerce, Census Bureau

The following table shows the age distribution of the 2010 Census populations of the City and Cook County.

Category City of Blue Island Cook County
Under 18 years 29.7% 23.7%
18 - 24 years 10.8 9.9
25 - 44 years 28.4 29.7
45 - 64 years 226 24.8
65 + years 8.5 11.9
Median age 31.3 years 35.3 years

Source: U.S. Department of Commerce, Census Bureau

(cont'd) 12/06/2013
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City of Blue Island

Continuing Bond Disclosures (cont'd)

Property Valuations

Real Property Assessment, Tax Levy and Collection Procedures

City of Blue Island
Property Valuations
Fiscal Years 2009 Through 2013

Levy Collection Fiscal Estimated True Percent
Year Year Year EAV Cash Value Change
2007 2008 2009 264,437,769 793,313,307 046 %
2008 2009 2010 301,871,416 905,614,248 4.25
2009 2010 2011 303,600,890 910,802,670 0.57
2010 2011 2012 302,729,252 908,187,756 (0.29)
2011 2012 2013 245,174,072 735,522,216 (19.01)

Per capita 2011 EAV (1) $ 10,869.57

Per capita 2012 estimated true cash value (1) 32,608.72

DRAFTSUBIECT TO CHANGE

Source: The City

The following table sets forth the City's 2011 EAV (latest availabie) by use.

Residential
Commercial

Industrial
Railroad

Totals

City of Blue Island

2011 Equalized Assessed Valuation by Use

Source: Cook County Clerk's office

(cont'd)

Amount

$  245174,072

-114 -

Percent

68.29 %
22.03

8.84
0.84

100.00 %
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City of Blue Island
Continuing Bond Disclosures (cont'd)

Tax Rates by Purpose

The City's property tax rates expressed as a dollar for each $100 of EAV, for the tax levy years 2008 through 2012
are as follows:

Corporate

Bonds and interest

Garbage

Police Pension
Firefighters’ Pension

IMRF

Street and bridge

City of Blue Island

Tax Rates by Purpose Per $100 of Equalized Assessed Valuation

Playgrounds and recreation

Fire protection
Police protection
Socual Securl

r Auiitin
,Lla'ﬁﬂ w
Crossing guards

Workmen's compensation
Unemployment insurance

Limited bonds

Library

Library building and maintenance

Source: The City

2008

$0.2375

2009

$0.2774
0.6112
0.1816
0.3443
0.1670
0.0964
0.0771
0.0611
0.0643
0 0707

BT SUB$E®@

0.0174

0.0334 0.0353
0.0009 0.0009
0.0279 0.0279
0.4456 0.4267
0.0149 0.0162

2010
$0.3253
0.5114
0.1888
0.3409
0.1742
0.1347
0.0805
0.0201
0.0670
0.0738

0.1155
B
0.0101
0.0336
0.0070
0.0000
0.4562
0.0171

2011

$0.4198
0.4239
0.1919
0.4161
0.2126
0.1639
0.0960
0.0000
0.1209
O 1290

2012
$0.4375
0.3470
0.1308
0.5627
0.2864
0.2034
0.1000
0.0000
0.1476
0.1476
0.1842

CHANGE

0.0121
0.0443
0.0000
0.0000
0.5757
0.0192

0.0000
0.0844
0.0000
0.0000
0.6000
~0.0200

$24019 $26024  $2.5881 = §$3.0379 = $3.3000

The City is as a non-home rule unit subject to the Property Tax Extension Limitation Law (Public Act 89-1) effective

March 1,

(1) Includes the City Library levy. Amounts collected and distributed as of April 30, 2013.

Source: The City

(cont'd)

1995.

Levy
Year

2007
2008
2009
2010
2011

Collection
Year

2008
2009
2010
2011
2012

City of Blue Island
Tax Levy and Collections (1)

Fiscal
Year

2009
2010
2011
2012
2013

Taxes

Extended

$5,179,697
5,860,420
6,350,421
6,290,412
5,892,494

-116-

Taxes
Collected

Percent

Collected

$4,885,119
5,860,505
5,978,657
5,861,922
5,665,648

94.31%
100.00
94.15
93.19
96.156
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City of Blue Island
Continuing Bond Disclosures (cont'd)

Top Taxpayers

pifen taxpayers of the ity thei

Percent of City's
2008 EAV (1) Total 2008 EAV (2)

(1) Source — Cook County Treasurer's office and Cook County Assessor’s office.

DRAFF»SFBSECT TO CHANGE

Other Revenue

Sales Tax

The City receives a portion of the lllinois state sales tax levied in the City. The following table sets forth the total
sales tax receipts of the City for the fiscal years ended April 30, 2009 through 2013.

City of Blue Island
Retailer’s Occupation, Service Occupation and Use Tax (1)

Fiscal Year State Sales Tax Annual
Ended April 30, Distributions Change
2009 $1,280,807 9.72)%
2010 1,109,322 (13.39)
2011 1,183,308 6.67
2012 1,259,594 6.45
2013 1,308,173 3.86
Percent increase from 2009 to 2013 2.13%
Source: The City
'd
(contd) 12/06/2013
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City of Blue Island
Continuing Bond Disclosures (cont'd)

Illinois Motor Vehicle Fuel Tax

The following table sets forth the total motor fuel vehicle tax revenue for the fiscal years ended April 30, 2009 through
April 30, 2013.
City of Blue Island
Hlinois Motor Vehicle Fuel Tax

Fiscal Year Motor Fuel Annual
Ended April 30, Tax Revenue Change
2009 $624,915 (4.60)%
2010 592,137 (5.25)
2011 593,572 0.24
2012 584,296 (1.56)
2013 564,501 (3.39)
Percent decrease from 2009 to 2013 (9.67)%

Source: The City

lllinois State Income Tax

DRAELSYBIECT TO CHANGE
r 008.1hroughl.April 30 J

City of Blue Island
Ilinois State Income Tax

Fiscal Year Ended April 30, State Income Tax Revenue Annual Change
2009 $2,285,570 (9.80)%
2010 2,084,723 (8.79)
2011 2,224,737 6.72
2012 2,280,343 2.50
2013 2,243,002 (1.64)
Percent decrease from 2009 to 2013 (1.86)%

Source: The City
City Utility Tax

The City's utility tax was imposed by Ordinance adopted on July 9, 1985. The tax, which can be up to 5% of the
gross receipts of utilities, has generated the following amounts for the fiscal years ended April 30, 2009 through
April 30, 2013.
City of Blue Island
City Utility Tax

Fiscal Year Ended April 30, City Utility Tax Annual Change
2009 $1,724,411 (2.70)%
2010 1,541,427 (10.61)
2011 1,563,222 1.42
2012 1,487,485 (4.84)
2013 1,492,471 0.00
Percent decrease from 2009 to 2013 (13.45)%

Source: The City

(cont'd) 12/06/2013
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City of Blue Island
Continuing Bond Disclosures (cont'd)

City Debt
Debt Limitations

The City is a non-home rule municipality. Pursuant to authority granted by Chapter 24, Section 8-5-1 of the Illinois
Revised Statutes, a non-home rule municipality may incur general obligation indebtedness up to 8.625% of the total
equalized assessed valuation of all taxable property in the municipality. Except for certain lease/purchase agreement
powers, general obligation indebtedness must be incurred pursuant to referendum.

City of Blue Island
Schedule of Legal Debt Margin

April 30, 2013
Legal debt limit (8.625% of assessed valuation) (1) $ 19,261,318
Less amount of debt applicable to legal debt limit (2) 3,785,000
Legal debt margin $ 15,476,318

(1) Based on 8.625% of the City's 2012 Equalized Assessed Valuation of $223,319,634.

]:(3 <Poes.not .itncl}:de!_&he Alte r;e};:;a-.Rgve“nue Bonds..General Obligation Alternate Revgnue-ﬁBqndatnr%?E

llinajs
:stgtu éshare-hot subject to'd }miiatlonﬂql{_nd:ér either{the overall 8.625% of EAV debtimit orthe o re éﬂjuénE
“0.5%"of EAV limit-for gerferal obligation debt, until such time as the-property taxes aré extended-to-pay debt
service, at which time the amount then outstanding is included as indebtedness of the City, until such time as the
Bonds are retired or an audit of the City shows that the Bonds have been paid from the Pledged Revenues for a
completed fiscal year.
Source; The City

Detailed Statement of Direct Bonded Indebtedness

Total Debt
Outstanding (1) Self-supporting Net

General Obligation TIF Bonds (2) $ 1,795,000 $ 1,795,000 $ -
General Obligation Alternate Revenue Bonds 4,595,000 3,595,000 1,000,000
General Obligation Judgment Funding Bonds 990,000 - 990,000

Totals $ 7,380,000 $ 5,390,000 $ 1,990,000
Per capita direct bonded debt (3) $ 88.22
Percent of direct bonded debt to 2012 EAV (4) 0.89%
Percent of direct debt to 2012 true cash value (5) 0.30%
(1) Debt information as of April 30, 2013.
(2) Includes the Bonds.
(3) Based on the City’s 2010 Census population of 22,556.
(4) Based on the City’'s 2012 EAV of $223,319,634.
(5) Based on the City's estimated 2012 True Cash Value of $669,958,902.
Source: City of Blue Island
(cont'd) 12/06/2013
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City of Blue Island
Continuing Bond Disclosures (cont'd)

Economic Profile
Employment
According to the 2010 Census data (2000 Census date for City of Blue Island column), City residents have a wide

variety of occupations. The following table categorizes occupations for the City’s employed residents 16 years of age
and older for the City, the County and the state of lllinois.

Occupational City of Cook State of
Category Blue Island County lllinois
Management, professional, and related occupations 19.2% 37.5% 36.1%
Service occupations 18.0 18.0 17.4
Sales and office occupations 27.2 25.3 254
Natural resources, construction and
maintenance occupations 12.5 6.4 7.5
Production, transportation, and material moving occupations 23.0 12.8 13.6

Source: U.S. Department of Commerce, Census Bureau

Accordmg to the 2010 Census d ta (_‘atest available), County, remdents work in a vanety of mdustnes The follo
E-able cate ing lﬁ* industries. ha the Colinty’s restdents"(16 years O'Td olde @E
County|Q Tnformat:on not a\failab!e) o L L

Cook

Industry Category County Percent
Agriculture, forestry, fishing and hunting, and mining - 1%
Construction 921 47
Manufacturing 1,718 10.7
Wholesale trade 331 29
Retail trade 1,043 9.9
Transportation and warehousing, and utilities 837 6.1
Information 237 24
Finance, insurance, real estate, and rental and leasing 687 8.2
Professional, scientific, management, administrative, and waste management services 656 13.6
Educational, health and social services 1,708 22.6
Arts, entertainment, recreation, accommodation and food services 1,069 9.7
Other services (except public administration) 517 5.2
Public administration 269 41

Total 9,903 100.00%

Source: U.S. Department of Commerce, Census Bureau
(contd) 12/06/2013
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City of Blue Island
Continuing Bond Disclosures (cont'd)

The following table sets forth the rates of unemployment for the City, the County, the state of lllinois and the Chicago
MSA for the last five years, and the latest month available for 2011.

Comparative Unemployment Rates

City of Cook State of Chicago
Year Blue Island County lllinois MSA
2008 6.8% 71% 72% 7.1%
2009 10.9 10.8 10.8 10.6
2010 10.9 10.5 10.3 10.1
2011 10.5 10.3 9.7 9.9
2012 11.9 9.3 8.9 8.9
2013 (1) 11.8 9.6 9.3 94

(1) For the month of April 2013.
Source: lllinois Department of Employment Security, Department of Economic Information and Analysis

The following table reflects the diversity of the major employers in the City by the products manufactured or services
E erformed, and the Ia_pgioxmate number of emplo ees.

Cobpan BEGik'O CHANGE

MetroSouth Medical Center Healthcare 1,400
A&R Security Service, Inc. Security officers, building maintenance

and investigation services 850 (1)
Blue Island School District # 130 Education 557
Modern Drop Forge Close tolerance press and hammer

forgings 500
City of Blue Island Municipality 347(2)
G&W Electric Co., Inc. Power cable terminators, splices and

switches 350
Great Lakes Bank, N.A. Financial institution 75
First Midwest Bank Financial institution 75
Frasor-Martino Building Maintenance, Inc. Janitorial services 75
Robertson Worldwide Fluorescent ballasts and controls

transformers 59

(1) Includes Chicago area.
(2) Includes full and part-time employees.

Sources: 2010 llinois Manufacturers and Services Directories.

(cont'd) 12/06/2013
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City of Blue Island
Continuing Bond Disclosures (cont'd)

Estimated Retail Sales

The following table reflects the breakdown of estimated retail sales according to major purchase categories for the
County, State and United States for the year ended 2007.

Cook County State of lllinois United States

Retail Percent Retail Percent Retail Percent

Sales (1) of Total Sales (1) of Total Sales (1) of Total

Automotive $ 12,251,621 17.47% $ 33,777,931 18.28% $ 891,036,746 20.49%
Food 10,843,059 15.45 22,652,095 12.55 539,207,574 12.39
General merchandise 7,059,951 10.06 17,734,481 12,26 577,098,195 13.26
Restaurant 9,578,053 13.65 19,299,171 10.45 433,404,527 9.96
Furniture - appliances 4,117,119 5.87 9,042,003 4.89 217,235,073 4.99
Other 26,313,807 37.50 55,576.583 41.57 1,693,085,868 38.91

Totals $ 70163610 100.00% $_158.082.264 100.00% $4.351.067.983 100.00%

(1) Dollar amount in thousands.

DRAFTSUBIECT TO CHANGE

A history of building permits in the City for the last five calendar years is as follows:

Single Family
Number of Aggregate Total Value
Year Permits Value All Construction
2008 6 $ 947,750 $ 10,698,343
2009 10 1,343,000 24,678,326
2010 3 440,000 4,342,877
2011 0] 0 8,041,850
2012 0 0 8,641,459

Source: The City

The 2010 Census (latest information available) reported 8,911 housing units in the City and a 12.4% vacancy rate.
Of the occupied units, 55.9% percent were owner-occupied. The median home value of owner-occupied homes in
the City was $156,600. Selected home value data relative to values of owner-occupied housing units in the City
compared with the County and the state of Hiinois are as follows:

Value of Specified
Owner-occupied Units - City of Blue Island Cook County State of lllinois
Under $50,000 6.4% 2.5% 6.5%
$50,000 to $99,999 10.7 4.4 13.7
$100,000 to $149,999 25.7 9.4 13.8
$150,000 to $199,999 28.0 14.8 15.3
$200,000 to $299,999 24.7 26.8 21.9
$300,000 or more 45 421 28.8

Source: U.S. Department of Commerce, Census Bureau

(cont'd) 12/06/2013
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City of Blue Island
Continuing Bond Disclosures (cont'd)

Income

The following table reflects the breakdown of the estimated E.B.1. for the County, State and United States for the year

ended 2009.
Estimated Effective Household Buying Income ("E.B...")
Percent of Households in
E.B.l. Range
East North
Cook Central
County States
Under $19,999 195 % 193 %
$20,000 ~ 34,999 211 21.8
$35,000 — 49,999 18.0 19.3
$50,000 and over 41.4 39.6
Totals 1000 % 100.0 %
iRt J ECE Tk CHANGE
Average Household Effective Buyihglincome IA 963
Per Capita Effective Buying Income N/A 20,076

Source: Survey of Buying Power, "Sales and Marketing Management Magazine," September 2009

N/A — Information not available

The following table sets forth the household income by category derived from the 2010 Census for the City compared

with the County and the state of lllinois.

Household Income City of Blue Island

Under $10,000 8.2%
$10,000 to $14,999 7.6
$15,000 to $24,999 14.0
$25,000 to $34,999 10.5
$35,000 to $49,999 17.8
$50,000 to $74,999 19.2
$75,000 to $99,999 1.7
$100,000 to $149,999 8.6
$150,000 to $199,999 2.2
$200,000 or more 0.2
Median household income $50,036

Source: U.S. Department of Commerce, Census Bureau

See independent auditor’s report.
(cont'd)
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Cook County State of lllinois

8.6% 71%
5.1 49
11.5 11.0
9.8 10.2
13.5 13.8
17.7 18.4
11.8 12.6
12.3 12.9
4.5 4.6
5.1 4.4
$51,466 $52,972
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